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Young Optics Inc. 

 

Procedure for the 2020 Annual General Meeting of Shareholders 

 

 

 

1. Call the Meeting to Order 

2. Chairman Remarks 

3. Company Reports 

4. Matters for Ratification 

5. Matters for Discussion 

6. Questions and Motions 

7. Adjournment 
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Young Optics Inc. 

 

Agenda of Annual General Meeting of Shareholders 

 

Time�9:00 a.m. on June 12 (Friday), 2020 

Place�No.2, Zhanye 1st Road, East Dist., Hsinchu City 300, Taiwan R.O.C. 

      (Conference Room no. 202, the Allied Association of Science Park Industries) 

I. Call the Meeting to Order 

 

II. Chairman Remarks 

 

III. Company Reports 

1. 2019 Annual Business Report. 

2. 2019 Audit Committee’s Report. 

 

IV. Matters for Ratification 

1. Ratification of 2019 Annual Business Reports and Financial Statements. 

2. Ratification of Proposal for the Distribution of 2019 Earnings. 

 

V. Matters for Discussion 

1. Proposal of Release the prohibition on the Directors from Participation in Competitive 

Business. 

 

VI. Questions and Motions 

 

VII. Adjournment 
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Company Reports 

 

1. 2019 Annual Business Report. 

2019 Annual Business Report is attached as Attachment no. 1 on page 6 to 7 of this handbook. 

 

2. 2019 Audit Committee's Report. 

The Audit Committee’s Report on 2019 Financial Statements is attached as Attachment no. 2 

on page 8 of this handbook. 

 

 

Matters for Ratification 

 

(Proposed by the Board of Directors) 

1. Ratification of 2019 Annual Business Reports and Financial Statements. 

(1) The Company’s 2019 Financial Statements have been audited by Ernst & Young. 

(2) Please refer to Attachment no. 1 on page 6 to 7 for 2019 Annual Business Reports and 

Attachment no. 3 for Audited Financial Statements from page 9 to 26 of this handbook. 

(3) The proposal is submitted for ratification.  

Resolution: 

 

(Proposed by the Board of Directors) 

2. Ratification of the Proposal for the Distribution of 2019 Earnings.  

(1) The retained earnings at the beginning of 2019 plus re-measurement of defined benefit 

obligations in 2019 of NTD 514,400. Taking the net income in 2019 of NTD 4,549,555 

into account and appropriated for Legal Reserve and Special Reserve, the retained 

earnings available for distribution at the end of 2019 is NTD 174,126,212. The 

above-mentioned retained earnings will be reserved for the working capital demand for 

future business operation. 

(2) The 2019 earnings distribution proposal has been prepared in accordance with the Articles 

of Incorporation and the Company Act. Please refer to the Attachment no. 4 on Page 27. 

(3) The proposal is submitted for ratification. 

 

Resolution: 
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Matters for Discussion 

 

(Proposed by the Board of Directors) 

1. Proposal of Release the prohibition on the Directors from Participation in Competitive 

Business 

(1) According to Article 209-1 of the Company Act, a director who does anything for himself 

/herself or on behalf of another person that is within the scope of the company's business,  

shall explain to the meeting of shareholders the essential contents of such an act and secure 

its approval. 

(2) Proposed to request the shareholders’ approval to release the prohibition on the directors 

from participation in competitive business under the premise that doesn’t impair the 

interest of the Company. The details in the list below. 

�

�

�

�

�

�

(3) The proposal is submitted for ratification. 

 

 

Resolution: 

 

 

 

Questions and Motions 

 
 

 Adjournment 
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Attachment 1 

Young Optics Inc. 

2019 Annual Business Report 

 

For the fiscal year of 2019, Young Optics Inc. has reported consolidated sales revenue of 

NT$4,820 million. Gross profit was reported at NT$1,029 million with gross profit margin of 

21.4%, income before tax was NT$4.94 million with net income of NT$5.36 million. 

Consolidated net income attributed to shareholders of the Parent company was NT$4.55 

million. The basic EPS was NT$0.04 per common share. 

 

In the year of 2019, although the mid- and low-end 1080P of Pico Display were added, the 

high -end of Pico Display sales volumes decrease as compared with last year, the overall of 

the Pico Display sales volumes increased slightly than last year. Sales of Image Optical 

increased about 20% comparing with 2018 due to the smart home had gradually matured and 

entered in the expansion stage in the United Sates. Revenue of 3D Printer decreased about 

20% comparing with 2018, because ODM client in order to slash excess stocks. For the 

Optical Component products, due to the low demand of low-end projectors, revenue declined 

by about 20% comparing with last year. There were no sales volumes of Industrial Optical 

Modules applied for shelf- display during the year. Other productions were comparable to the 

same period of last year. 

 

In terms of research and innovation, Young Optics Inc. has shown the following 

achievements in 2019 through the teamwork and collaboration of R&D Department: 

 

1. Successfully Developed Coaxial Deviation of Optical Class Taper Pin : <0.5um 

2. Successfully Developed Freeform Mold Machining and Measurement in Augmented  

Reality  

3. Successfully Developed Automotive Smart Head Lamp 

4. Successfully Developed 4K DLP 3D Printer(25x23cm²) 

5. Successfully Developed Structure Light Scanning Engine 

6. Successfully Developed Lens for PCB UV Exposure Device 

 

Looking into 2020, Young Optics Inc. will aim to implementing the following strategies: 

 

(1) To develop the products applied for clients in automobiles, 3D-Printing and Smart factory 

markets increases the sales percentage or shares in industrial and business applications. 
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(2)To enhance the technical capabilities and management of the optical product 

manufacturing process. Build competitive advantage and reduce the cost. 

 

(3) Actively adjust the production configuration of products in Bangladesh, China, Japan and 

Taiwan for supplying product to client steadily. 

 

(4) To become the most reliable partners of supply for our esteemed clients via excellent 

performance in every detail of quality assurance, production processing and service 

providing. 

 

(5) Through the market strategy and group layout, plus lower cost funding. Young Optics Inc. 

could pursue the best interests of all clients, employees and shareholders. 

 

 

Sincerely, 

 

 

 

 

 

 

 

 

 

 

Chairman: Jing-Zhou, Huang      President: Claude Shyu      Accountant: Cynthia Chang 
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Attachment 2 

Audit Committee’s Report 

 

To: 2019 General Annual Meeting of Shareholders of Young Optics Inc. 

 

 

The Board of Directors of the Company has delivered the 2019 business reports, the financial 

statements and the proposed 2019 earnings distribution. The aforesaid 2019 financial 

statements of the Company and the consolidated financial statements had been audited by Ernst 

& Young. The Audit Committee has examined the above statements and found nothing out of 

order and thus prepared this report in accordance with Article 14-4 of the Securities and 

Exchange Act and Article 219 of the Company Act for your ratification. 

 
 

 
 
 
 
 
 
 
 
 
 
 

Young Optics Inc. 

Chairman of the Audit Committee：Han-Ping, Shieh 

 
Date: April 27, 2020 
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Attachment 3 

AUDIT REPORT OF INDEPENDENT ACCOUNTANTS 

 
English Translation of a Report Originally Issued in Chinese 

 

To Young Optics Inc. 

 

Opinion 

 

We have audited the accompanying parent company only balance sheets of Young Optics Inc. 

(“the Company”) as of December 31, 2019 and 2019, and the related parent company only 

statements of comprehensive income, parent company only changes in equity and parent company 

only cash flows for the years ended December 31, 2019 and 2019, and notes to the parent 

company only financial statements, including the summary of significant accounting policies 

(together “the parent company only financial statements”). 

 

In our opinion, the parent company only financial statements referred to above present fairly, in all 

material respects, the parent company only financial position of the Company as of December 31, 

2019 and 2019, and its parent company only financial performance and cash flows for the years 

ended December 31, 2019 and 2019, in conformity with the requirements of the Regulations 

Governing the Preparation of Financial Reports by Securities Issuers. 

 

Basis for Opinion 

 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation 

of Financial Statements by Certified Public Accountants and auditing standards generally accepted 

in the Republic of China. Our responsibilities under those standards are further described in the 

Auditors’ Responsibilities for the Audit of the Parent company only financial Statements section 

of our report. We are independent of the Company in accordance with the Norm of Professional 

Ethics for Certified Public Accountant of the Republic of China (the “Norm”), and we have 

fulfilled our other ethical responsibilities in accordance with the Norm. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters 

 

Key audit matters are those matters that, in our professional judgment, were of most significance 

in our audit of 2019 parent company only financial statements. These matters were addressed in 

the context of our audit of the parent company only financial statements as a whole, and in 

forming our opinion thereon, and we do not provide a separate opinion on these matters. 
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Valuation for inventories 

As of December 31, 2019, the Company’s net inventory amounted to NT$234,193 thousand, which 

is significant for the parent company only financial statements. Due to the uncertainties arising from 

the rapid changes of technology and market environment, the assessment of obsolete and 

slow-moving inventory write-downs required significant management judgement, we therefore 

determined this as a key audit matter. Our audit procedures included, but not limited to, evaluating 

and testing the design and operating effectiveness of internal controls around inventories; evaluating 

the inventory counting plan and choosing significant warehouse for observation of the physical 

inventory count to verify the quantity and the status; evaluating and testing net realizable value of 

inventories adopted by the management; evaluating the reasonableness of the accounting policies on 

obsolete and slow-moving inventory, including the identification of the obsolete and slow-moving 

inventory, testing the correctness of the inventory aging and recalculating the correctness of the 

allowance write-down amount. We also assessed the adequacy of disclosures of inventories. Please 

refer to Notes 4, 5 and 6 to the Company’s parent company only financial statements. 

 

Revenue recognition 

 

The Company recognized the revenue amounted to NT$4,191,505 thousand for the year ended 

December 31, 2019. Main source of revenue comes from projection products and imaging-related 

products sales. As revenue is the main operating activity of the Company, the Company 

recognized revenue when transferring a promised product to a customer. The terms of trade in the 

products agreed in their contracts are different when the performance obligations were satisfied. 

As a result of the higher complexity of revenue recognition, we determined the matter to be a key 

audit matter. Our audit procedures include, but not limited to, assessing the appropriateness of the 

accounting policy for revenue recognition; evaluating and testing the effectiveness of internal 

controls within the revenue recognition; selecting the top ten clients to perform testing of 

transaction and reviewing significant terms and conditions in the contracts; selecting samples to 

perform details testing of transaction and verifying the appropriateness of the timing of revenue 

recognition; viewing their transactions certificate and performing cut-off procedures on selected 

samples for a period before and after the reporting date; reviewing subsequent significant sales 

returns and discounts. Please refer to Notes 4 and 6 to the parent company only financial 

statements. 

 

Responsibilities of Management and Those Charged with Governance for the Parent 

company only financial Statements 

 

Management is responsible for the preparation and fair presentation of the parent company only 

financial statements in accordance with the requirements of the Regulations Governing the 

Preparation of Financial Reports by Securities Issuers and International Financial Reporting 

Standards, International Accounting Standards, Interpretations developed by the International 
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Financial Reporting Interpretations Committee or the former Standing Interpretations Committee 

as endorsed by Financial Supervisory Commission of the Republic of China and for such internal 

control as management determines is necessary to enable the preparation of parent company only 

financial statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the parent company only financial statements, management is responsible for 

assessing the ability to continue as a going concern of the Company, disclosing, as applicable, 

matters related to going concern and using the going concern basis of accounting unless 

management either intends to liquidate the Company or to cease operations, or has no realistic 

alternative but to do so. 

  

Those charged with governance, including audit committee, are responsible for overseeing the 

financial reporting process of the Company. 

 

Auditor’s Responsibilities for the Audit of the Parent company only financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the parent company only 

financial statements as a whole are free from material misstatement, whether due to fraud or error, 

and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with auditing standards 

generally accepted in the Republic of China will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these parent company only financial statements. 

 

As part of an audit in accordance with auditing standards generally accepted in the Republic of 

China, we exercise professional judgment and maintain professional skepticism throughout the 

audit. We also: 

 

1. Identify and assess the risks of material misstatement of the parent company only financial 

statements, whether due to fraud or error, design and perform audit procedures responsive to 

those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the internal control of the Company. 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
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4. Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the ability to continue as a 

going concern of the Company. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the parent 

company only financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Company to cease to 

continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the parent company only financial 

statements, including the accompanying notes, and whether the parent company only financial 

statements represent the underlying transactions and events in a manner that achieves fair 

presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities 

or business activities within the Company to express an opinion on the parent company only 

financial statements. We are responsible for the direction, supervision and performance of the 

Company audit. We remain solely responsible for our audit opinion. 

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies 

in internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards. 

 

From the matters communicated with those charged with governance, we determine those matters 

that were of most significance in the audit of 2019 parent company only financial statements and 

are therefore the key audit matters. We describe these matters in our auditor’s report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

we determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest benefits of 

such communication. 

 

Ernst & Young, Taiwan 

 

Taiwan, Republic of China 

February 14, 2020 
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Notice to Readers 

 

The accompanying parent company only financial statements are intended only to present the 

parent company only financial position, results of operations and cash flows in accordance with 

accounting principles and practices generally accepted in the Republic of China and not those of 

any other jurisdictions. The standards, procedures and practices to review such parent company 

only financial statements are those generally accepted and applied in the Republic of China. 
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2019 % 2018 %

Net sales $4,191,505 100 $5,572,018 100

Operating costs (3,425,975) (82) (4,610,357) (83)

Gross profit 765,530 18 961,661 17

Unrealized gross profit on sales (11,375) -  (14,083) -  

Realized gross profit on sales 14,083 -  4,948 -  

Gross profit, net 768,238 18 952,526 17

Operating expenses

 Sales and marketing expenses (107,720) (2) (105,965) (2)

 General and administrative expenses (144,801) (3) (190,623) (3)

 Research and development expenses (533,527) (13) (529,179) (10)

 Total operating expenses (786,048) (18) (825,767) (15)

Operating (loss) income (17,810) -  126,759 2

Non-operating income and expenses

 Other income 44,661 1 36,018 1

 Other gains and losses   (23,893) (1) 3,063 -  

 Finance costs (17,957) -  (11,106) -  

 Share of (loss) profit of subsidiaries, associates and joint ventures (5,831) -  57,026 1

  Total non-operating income and expenses (3,020) -  85,001 2

Net (loss) income before income tax (20,830) -  211,760 4

Income tax benefit (expense) 25,379 -  (32,409) (1)

Net income 4,549 -  179,351 3

Other comprehensive income (loss)

Items that will not be reclassified subsequently to profit or loss

Remeasurements of defined benefit pension plans (643) -  (2,016) -  

Income tax related to items that will not be reclassified subsequently 129 -  151 -  

Items that may be reclassified subsequently to profit or loss

Exchange differences resulting from  translating the financial

  statements of foreign operations (66,142) (2) (24,207) -  

-  -  -  -  

Other comprehensive loss , net of tax (66,656) (2) (26,072) -  

Total comprehensive (loss) income $(62,107) (2) $153,279 3

Basic Earnings Per Share (in New Taiwan Dollars) $0.04 $1.57

Diluted Earnings Per Share (in New Taiwan Dollars) $0.04 $1.57

Income tax related to items that may be reclassified subsequently

English Translation of Parent Company Only Financial Statements Originally Issued in Chinese

YOUNG OPTICS INC.

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME   

Description

For the years ended December 31, 2019 and 2018

(In thousands of New Taiwan Dollars, except for earnings per share)
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AUDIT REPORT OF INDEPENDENT ACCOUNTANTS 
 

English Translation of a Report Originally Issued in Chinese 
 

To Young Optics Inc. 

 

Opinion 

 

We have audited the accompanying consolidated balance sheets of Young Optics Inc. and its 

subsidiaries (“the Group”) as of December 31, 2019 and 2019, and the related consolidated 

statements of comprehensive income, changes in equity and cash flows for the years ended 

December 31, 2019 and 2019, and notes to the consolidated financial statements, including the 

summary of significant accounting policies (together “the consolidated financial statements”). 

 

In our opinion, the consolidated financial statements referred to above present fairly, in all 

material respects, the consolidated financial position of the Group as of December 31, 2019 and 

2019, and its consolidated financial performance and cash flows for the years ended December 31, 

2019 and 2019, in conformity with the requirements of the Regulations Governing the Preparation 

of Financial Reports by Securities Issuers and International Financial Reporting Standards, 

International Accounting Standards, Interpretations developed by the International Financial 

Reporting Interpretations Committee or the former Standing Interpretations Committee as 

endorsed by Financial Supervisory Commission of the Republic of China. 

 

Basis for Opinion 

 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation 

of Financial Statements by Certified Public Accountants and auditing standards generally accepted 

in the Republic of China. Our responsibilities under those standards are further described in the 

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our 

report. We are independent of the Group in accordance with the Norm of Professional Ethics for 

Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled our 

other ethical responsibilities in accordance with the Norm. We believe that the audit evidence we 

have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters 

 

Key audit matters are those matters that, in our professional judgment, were of most significance 

in our audit of 2019 consolidated financial statements. These matters were addressed in the 

context of our audit of the consolidated financial statements as a whole, and in forming our 

opinion thereon, and we do not provide a separate opinion on these matters. 
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Valuation for inventories 

As of December 31, 2019, the Group’s net inventory amounted to NT$571,261 thousand, which is 

significant for the consolidated financial statements. Due to the uncertainties arising from the rapid 

changes of technology and market environment, the assessment of obsolete and slow-moving 

inventory write-downs required significant management judgement, we therefore determined this as 

a key audit matter. Our audit procedures included, but not limited to, evaluating and testing the 

design and operating effectiveness of internal controls around inventories; evaluating the inventory 

counting plan and choosing significant warehouse for observation of the physical inventory count to 

verify the quantity and the status; evaluating and testing net realizable value of inventories adopted 

by the management; evaluating the reasonableness of the accounting policies on obsolete and 

slow-moving inventory, including the identification of the obsolete and slow-moving inventory, 

testing the correctness of the inventory aging and recalculating the correctness of the allowance 

write-down amount. We also assessed the adequacy of disclosures of inventories. Please refer to 

Notes 4, 5 and 6 to the Group’s consolidated financial statements. 

 

Revenue recognition 

 

The Group recognized the revenue amounted to NT$4,819,901 thousand for the year ended 

December 31, 2019. Main source of revenue comes from projection products and imaging-related 

products sales. As revenue is the main operating activity of the Group, the Group recognized 

revenue when transferring a promised product to a customer. The terms of trade in the products 

agreed in their contracts are different when the performance obligations were satisfied. As a result 

of the higher complexity of revenue recognition, we determined the matter to be a key audit 

matter. Our audit procedures include, but not limited to, assessing the appropriateness of the 

accounting policy for revenue recognition; evaluating and testing the effectiveness of internal 

controls within the revenue recognition; selecting the top ten clients to perform testing of 

transaction and reviewing significant terms and conditions in the contracts; selecting samples to 

perform details testing of transaction and verifying the appropriateness of the timing of revenue 

recognition; viewing their transactions certificate and performing cut-off procedures on selected 

samples for a period before and after the reporting date; reviewing subsequent significant sales 

returns and discounts. Please refer to Notes 4 and 6 to the Group’s consolidated financial 

statements. 

 

Responsibilities of Management and Those Charged with Governance for the Consolidated 

Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with the requirements of the Regulations Governing the Preparation of 

Financial Reports by Securities Issuers and International Financial Reporting Standards, 
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International Accounting Standards, Interpretations developed by the International Financial 

Reporting Interpretations Committee or the former Standing Interpretations Committee as 

endorsed by Financial Supervisory Commission of the Republic of China and for such internal 

control as management determines is necessary to enable the preparation of consolidated financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the consolidated financial statements, management is responsible for assessing the 

ability to continue as a going concern of the Group, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless management either intends 

to liquidate the Group or to cease operations, or has no realistic alternative but to do so. 

 

Those charged with governance, including audit committee, are responsible for overseeing the 

financial reporting process of the Group. 

 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with auditing standards 

generally accepted in the Republic of China will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these consolidated financial statements. 

 

As part of an audit in accordance with auditing standards generally accepted in the Republic of 

China, we exercise professional judgment and maintain professional skepticism throughout the 

audit. We also: 

 

1. Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the internal control of the Group. 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

4. Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
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related to events or conditions that may cast significant doubt on the ability to continue as a 

going concern of the Group. If we conclude that a material uncertainty exists, we are required 

to draw attention in our auditor’s report to the related disclosures in the consolidated financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the Group to cease to continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the consolidated financial 

statements, including the accompanying notes, and whether the consolidated financial 

statements represent the underlying transactions and events in a manner that achieves fair 

presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities 

or business activities within the Group to express an opinion on the consolidated financial 

statements. We are responsible for the direction, supervision and performance of the group 

audit. We remain solely responsible for our audit opinion. 

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies 

in internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards. 

 

From the matters communicated with those charged with governance, we determine those matters 

that were of most significance in the audit of 2019 consolidated financial statements and are 

therefore the key audit matters. We describe these matters in our auditor’s report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

we determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest benefits of 

such communication. 

 

Others 

 

We have audited and expressed an unqualified opinion on the parent company only financial 

statements of the Company as of and for the years ended December 31, 2019 and 2019. 

 

Ernst & Young, Taiwan 

 

Taiwan, Republic of China 

February 14, 2020 
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Notice to Readers 

 

The accompanying consolidated financial statements are intended only to present the consolidated 

financial position, results of operations and cash flows in accordance with accounting principles 

and practices generally accepted in the Republic of China and not those of any other jurisdictions. 

The standards, procedures and practices to review such consolidated financial statements are those 

generally accepted and applied in the Republic of China. 
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Description 2019 % 2018 %

Net sales $4,819,901 100 $6,262,245 100

Operating costs (3,790,730) (79) (5,007,427) (80)

Gross profit 1,029,171 21 1,254,818 20

Operating expenses

Sales and marketing expenses (163,015) (3) (160,909) (2)

General and administrative expenses (225,727) (5) (266,508) (4)

Research and development expenses (648,781) (13) (660,771) (11)

Total operating expenses (1,037,523) (21) (1,088,188) (17)

Operating (loss) income (8,352) -  166,630 3

Non-operating income and expenses

Other income 67,436 1 77,251 1

Other gains and losses   (28,748) (1) 11,663 -  

Finance costs (25,394) -  (11,609) -  

Total non-operating income and expenses 13,294 -  77,305 1

Net income before income tax 4,942 -  243,935 4

Income tax benefit (expense) 418 -  (63,776) (1)

Net income 5,360 -  180,159 3

Other comprehensive income (loss)

  Items that will not be reclassified subsequently to profit or loss

Remeasurements of defined benefit pension plans (643)     -  (2,016) -  

129     -  151 -  

  Items that may be reclassified subsequently to profit or loss

Exchange differences resulting from  translating the financial

  statements of foreign operations (66,169) (1) (24,199) (1)

    -  -      -  -  

Other comprehensive loss , net of tax (66,683) (1) (26,064) (1)

Total comprehensive (loss) income $(61,323) (1) $154,095 2

Net income attributable to :

Shareholders of the parent $4,549 $179,351

Non-controlling interests 811 808

$5,360 $180,159

Total comprehensive (loss) income attributable to :

Shareholders of the parent $(62,107) $153,279

Non-controlling interests 784 816

$(61,323) $154,095

Basic Earnings Per Share (in New Taiwan Dollars) $0.04 $1.57

Diluted Earnings Per Share (in New Taiwan Dollars) $0.04 $1.57

Income tax related to items that may be reclassified subsequently

English Translation of Consolidated Financial Statements Originally Issued in Chinese

YOUNG OPTICS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME   

For the years ended December 31, 2019 and 2018

(In thousands of New Taiwan Dollars, except for earnings per share)

Income tax related to items that will not be reclassified subsequently
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Attachment 4 

 

Young Optics Inc. 

 2019 Earnings Distribution Proposal 

       Unit：NTD 

Items 
Amount 

Subtotal Total 

Undistributed Earnings at beginning of period  236,688,579 

Less: Re-measurement of Defined Obligations - 2019    514,400 

Sub-total  236,174,179 

Net Profit of 2019 4,549,555  

Subtract : Appropriated for Legal Reserve 454,955  

Subtract : Appropriated for Special Reserve 66,142,567  

Earnings of 2019 Available for Distribution  (62,047,967) 

Earnings Available for Distribution (Cumulative)  174,126,212 

   

Undistributed Earnings at the End of Period  174,126,212 

 

 

 

 

 

 

 

 

 

 

 

 

 

Chairman: Jing-Zhou, Huang       President: Claude Shyu      Accountant: Cynthia Chang 
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Appendix 1 
Young Optics Inc. 

Rules and Procedures of Shareholders’ Meeting 

Article 1 Shareholders' Meeting of this Company (the "Meeting") shall be conducted in 

accordance with these Rules and Procedures, unless the Company Act, Rules Governing 

the Conduct of Shareholders Meetings by Public Companies and the Articles of 

Incorporation of this Company provides otherwise. 

Article 2 The company shall provide a sign-in book allowing attending shareholders to sign in or 

require attending shareholders to submit attendance cards in lieu of signing in. The 

number of shares represented by shareholders attending the Meeting shall be calculated 

in accordance with the sign-in book or the attendance cards submitted by the 

shareholders. 

Article 3 Attendance and voting at shareholders’ meeting shall be determined based on the number 

of shares. 

Article 4 The Meeting shall be held at the head office of the Company or at any other appropriate 

place that is convenient for the shareholders to attend. The time to start the Meeting shall 

not be earlier than 9:00 a.m. or later than 3:00 p.m. 

A shareholder who exercised his voting right in writing or by way of electronic 

transmission shall be deemed to have attended the shareholders’ meeting in person but 

shall be deemed to have waived his voting right in respect of any extemporary motions 

and amendments to the original proposals at the shareholders’ meeting. 

Article 5 The Chairman of the Board of Directors shall be the Chairman presiding at the Meeting 

in the case that the Meeting is convened by the Board of Directors. If, for any reason, the 

Chairman of the Board of Directors cannot preside at the Meeting, the Chairman shall 

appoint a director to serve on his behalf. If the Chairman has not appointed a 

representative, the directors shall nominate among themselves to preside over the 

Meeting. 

If the Meeting is convened by any other person entitled to convene the Meeting, such 

person shall be the Chairman to preside at the Meeting. 

Article 6 The Company may appoint designated counsel, CPA or other related persons to attend 

the Meeting. Persons handling affairs of the Meeting shall wear identification cards or 

arm badges. 

Article 7 The process of the Meeting shall be audio recorded or videotaped in its entirety and these 

tapes shall be preserved for at least one year. However, the said tapes shall be preserved 

until the conclusion of the lawsuit if a shareholder initiates a lawsuit in accordance with 

Article 189 of the Company Act. 

Article 8 Chairman shall call the Meeting to order at the time scheduled for the Meeting. If the 

number of shares represented by the shareholders present at the Meeting has not yet 

constituted the quorum at the time scheduled for the Meeting, the chairman may 

postpone the time for the Meeting. The postponements shall be limited to two times at 

the most and Meeting shall not be postponed for longer than one hour in the aggregate. If 
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after two postponements no quorum can yet be constituted but the shareholders present 

at the Meeting represent more than one - third of the total outstanding shares, tentative 

resolutions may be made in accordance with Section 1 of Article 175 of the Company 

Act.  

If during the process of the Meeting the number of outstanding shares represented by the 

shareholders present becomes sufficient to constitute the quorum, the chairman may 

submit the tentative resolutions to the Meeting for approval in accordance with Article 

174 of the Company Act. 

Article 9 The agenda of the Meeting shall be set by the Board of Directors if the Meeting is 

convened by the Board of Directors. Unless otherwise resolved at the Meeting, the 

Meeting shall proceed in accordance with the agenda.  

The above provision applies mutatis mutandis to cases where the Meeting is convened 

by any person, other than the Board of Directors, entitled to convene such Meeting.  

Unless otherwise resolved at the Meeting, the chairman cannot announce adjournment of 

the Meeting before all the discussion items (including special motions) listed in the 

agenda are resolved.  

In the event that the Chairman adjourns the Meeting in violation of these Rules and 

Procedures, the shareholders may designate, by a majority of votes represented by 

shareholders attending the Meeting, one person as chairman to continue the Meeting. 

The shareholders cannot designate any other person as chairman and continue the 

Meeting in the same or other place after the Meeting is adjourned.  

Article 10 When a shareholder present at the Meeting wishes to speak, a Speech Note should be 

filled out with summary of the speech, the shareholder's number (or the number of 

Attendance Card) and the name of the shareholder. The sequence of speeches by 

shareholders should be decided by the chairman.  

If any shareholder present at the Meeting submits a Speech Note but does not speak, no 

speech should be deemed to have been made by such shareholder. In case the contents of 

the speech of a shareholder are inconsistent with the contents of the Speech Note, the 

contents of actual speech shall prevail. 

Unless otherwise permitted by the chairman and the shareholder in speaking, no 

shareholder shall interrupt the speeches of the other shareholders, otheriwse the chairman 

shall stop such interruption. 

Article 11 Unless otherwise permitted by the chairman, each shareholder shall not, for each 

discussion item, speak more than two times and each speech time may not exceed five 

minutes. In case the speech of any shareholder violates the above provision or exceeds 

the scope of the discussion item, the Chairman may stop the speech of such shareholder. 

Article 12 If a legal-entity shareholder has appointed two or more representatives to attend the 

Meeting, only one representative can speak for each discussion item. 

 

Article 13 

 

After the speech of a shareholder, the Chairman may respond himself/herself or appoint 

an appropriate person to respond. 
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Article 14 The Chairman may announce to end the discussion of any resolution and go into voting 

if the Chairman deems it appropriate. 

In voting, the resolution shall be deemed adopted and shall have the same effect as if it 

was voted by casting ballots if no objection is voiced after solicitation by the chairman. 

Article 15 The person(s) to check and the person(s) to record the ballots during a vote by casting 

ballots shall be appointed by the chairman. The person(s) checking the ballots shall be a 

shareholder(s). The result of voting shall be announced at the Meeting and placed on 

record. 

Article 16 During the Meeting, the chairman may, at his discretion, set time for intermission. 

Article 17 Except otherwise specified in the Company Act or the Articles of Incorporation of this 

Company, a resolution shall be adopted by a majority of the votes represented by the 

shareholders present at the Meeting. 

Article 18 If there is amendment to or substitute for a discussion item, the chairman shall decide the 

sequence of voting for such discussion item, the amendment or the substitute. If any one 

of them has been adopted, the others shall be deemed vetoed and no further voting is 

necessary. 

Article 19 The Chairman may conduct the disciplinary officers or the security guard to assist in 

keeping order of the Meeting place. Such disciplinary officers or security guards shall 

wear arm badges marked "Disciplinary Officers" for identification purpose. 

Article 20 Any matter not provided in these Rules and Procedures shall be handled in accordance 

with the Company Act, the Articles of Incorporation, relevant laws and regulations. 

Article 21 These Rules and Procedures and any revision thereof shall become effective after 

approval at the shareholders' meeting. 
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Appendix 2 
Young Optics Inc. 

Articles of Incorporation 

Chapter I：General Provisions 

 Article 1 The Corporation shall be incorporated, as a company limited by shares, under the 

Company Act of the Republics of China, and its name shall be 揚明光學股份有
限公司 in the Chinese language, and Young Optics Inc. in the English language. 

Article 2 The scope of business of the Corporation shall be as follows： 

A. CC01080 Electronic Parts and Components Manufacturing 

B. CE01030 Photographic and Optical Equipment Manufacturing 

C. I599990 Other Designing 

D. F401010 International Trade 

Research, development, design, manufacturing, and selling of the following 

products: 

a. Optical components for Optical Engine：Color Wheel, Integration Rod, 

Projection Lens, Polarization Bean Splitter & X-Prism. 

b. Light Engine: DLP Optical Engine, LCOS Optical Engine. 

c. Optical Components: Glass Lenses, Plastic Lenses, Reflective Mirror, Filter, 

Prism. 

d. Optical systems or sub-system for Image Display and Image Capture. 

e. Optical Parts, Optical Modules, Instruments and System Products for Image 

Display and Image Capture. 

f. Optical Parts and Module for Light Emitting. 

g. Providing the design development and consulting services for the above 

mentioned products. 

h. Import and export business of the above-mentioned items. 

Article 3 Upon consent of the Board of Directors, the Corporation may provide endorsement 

and guarantee and act as a guarantor in accordance with its operational needs. The 

Procedures for Endorsement and Guarantee shall be enacted separately. 

Article 4 The Corporation may invest in another company for operational needs, the total 

amount of its investments may exceed 40 percent of the total paid-in capital, and 

the Corporation authorizes the Board of Directors to execute. 

Article 5 The Corporation shall have its head office in Hsinchu Science-Based Industrial 

Park, and if necessary, may set up branches or business offices within and without 

the territory of the country upon a resolution of its Board of Directors and 

approval from the competent government authority. 

Article 6 Public announcement of the Corporation shall be made in accordance with 

the Company Act and other relevant rules and regulations. 
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Chapter II：Shares 

Article 7 The total Capital Stock of the Corporation shall be in the amount of  

1,600,000,000 New Taiwan Dollars, divided into 160,000,000 shares, at 10 New 

Taiwan Dollars each. Board of Directors is authorized to issue the unissued shares 

in installments. 

The cancellation of the public offer shall be subject to the approval of the 

resolution passed on the shareholders meeting after being reviewed by the Board 

of Directors. 

In the event that the Company intends to issue employee warrants or transfer the 

bought-back shares to employees whose exercise price or transfer price is lower 

than the limit of the Law, a resolution at a shareholders’ meeting shall be adopted. 

Article 8 The Corporation may issue shares without printing share certificate(s), however, 

the shares shall be registered in centralized securities depository enterprises. 

Article 9 The Corporation shall handle its stock affairs for shareholders in accordance with 

the “Regulations Governing the Administration of Shareholder Services of Public 

Companies” and regulations of competent authorities. 

Article 10 Registration for transfer of shares shall all be suspended sixty (60) days 

immediately before the date of regular meeting of shareholders, and thirty (30) 

days immediately before the date of any special meeting of shareholders, or within 

five (5) days before the day on which dividend, bonus, or any other benefit is 

scheduled to be paid by the Corporation. 

The period mentioned in the previous clause is calculated from the meeting date of 

the base date. 

Chapter III：Shareholders’ Meeting 

Article 11 Shareholders’ meetings of the Corporation shall be of two types, namely regular 

meetings and special meetings. Regular meetings shall be convened at least once a 

year, by the Board of Directors, within six (6) months after the close of each fiscal 

year, excluding those due reasons that have been approved by competent authorities. 

Special meetings shall be convened in accordance with the relevant laws whenever 

it is necessary. 

Except as provided in the Company Act, shareholders’ meetings shall be convened 

by the Board of Directors. 

Article 12 In case a shareholder is unable to attend a shareholders' meeting. The process shall 

be in accordance with the article 177 of the Company Act and the provisions of 

“Regulations Governing the Use of Proxies for Attendance at Shareholders’ 

Meetings of Public Companies”. 
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Article 13 The Chairman of the Board of Directors shall internally preside the shareholders' 

meeting. In his absent, the Vice Chairman shall preside the meeting. In case there is 

no Vice Chairman, or the Vice Chairman is also absent, the Chairman of the Board 

of Directors shall designate one of the Directors to act on his behalf. In the absence 

of such a designation, the directors shall elect one from among themselves an acting 

Chairman of the Board of Directors. 

Article 14 Unless limited stock or no voting right stock specified in Paragraph 2, Article 179 of 

the Company Act, each share of stock shall be entitled to one vote. 

Article 15 Except as provided in the Company Act and regulations, shareholders’ meetings 

may be held if attended by shareholders in person or by proxy representing more 

than one half of the total issued and outstanding capital stock of the Corporation, 

and resolutions shall be adopted at the meeting with the concurrence of a majority of 

the votes held by shareholders present at the meeting. Shareholders may also vote 

via an electronic voting system, and those who do so shall be deemed as attending 

the shareholders’ meeting in person; electronic voting shall be conducted in 

accordance with the relevant laws and regulations. 

Article 16 Resolutions adopted at a shareholders' meeting shall be recorded in the minutes of 

the meeting, which shall be affixed with the signature or seal of the Chairman of the 

meeting and shall be distributed to all shareholders of the Corporation within twenty 

(20) days after the close of the meeting.  

The minutes of shareholders' meeting shall record the date and place of the meeting, 

the name of the Chairman, the method of adopting resolutions, a summary of the 

essential points of the proceedings and the results of the meeting. The minutes shall 

be kept persistently throughout the life of the Corporation. 

The attendance list bearing the signatures of shareholders present at the meeting and 

the powers of attorney of the proxies shall be kept by the Corporation for a 

minimum period of at least one year. However, if a lawsuit has been instituted by 

any shareholder in accordance with the provisions of Article 189 hereof, the minutes 

of the shareholders' meeting involved shall be kept by the Corporation until the legal 

proceedings of the foregoing lawsuit have been concluded. 

Chapter IV：Directors 

  Article 17 The Corporation shall have five (5) to seven (7) directors to be elected at the 

shareholders’ meeting from persons with disposing capacity to serve a term of 

three years and may be re-elected. The Board of Directors is authorized to approve 

the number of directors. 

Where re-election of all directors is effected, by a resolution adopted by a 

shareholders' meeting, prior to the expiration of the term of office of existing 

directors, and in the absence of a resolution that existing directors will not be 

discharged until the expiry of their present term of office, all existing directors 
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shall be deemed discharged in advance. 

All directors shall be elected by adopting the candidates nomination system and 

procedures as specified in Article 192-1 of the Company Act. 

Article 17-1 The Company’s audit committee is formed by all independent directors and one of 

whom shall serve as the convener. Effective from the establish date of the audit 

committee, the Audit Committee or the members of Audit Committee shall be 

responsible for those responsibilities of Supervisors specified under the relevant 

regulations. 

Article 17-2 

 

Compensation of Directors and Supervisors of the Corporation shall be determined 

through discussion of the Board of directors by referring to the compensation 

levels of the industry inside and outside this country. 

Article 18  In the case that vacancies on the Board of Directors exceed one third of the total 

number of the Directors, then the Board of Directors shall convene, within sixty 

(60) days, a shareholders’ meeting to elect succeeding members to fill such 

vacancies. The new Directors shall serve the remaining term of the predecessors. 

Article 19  In case no election of new directors is effected after expiration of the term of office 

of existing directors, the term of office of out-going directors shall be extended 

until the time new directors have been elected and assumed their office. However, 

the competent authority may, ex officio, order the Corporation to elect new 

directors within a given time limit; and if no re-election is effected after expiry of 

the given time limit, the out-going directors shall be discharged ipso facto from 

such expiration date.  

Article 20  The Board of Directors shall be organized by directors. The Chairman of the Board 

shall be elected by majority of directors present at a meeting attended by more than 

two thirds of directors. The directors may also elect a Vice Chairman of the Board 

whenever they may deem necessary to carry out the Corporation’s activities.  

The Chairman of the Board shall carry out all of affairs according to the laws, the 

Articles of Incorporation, and the resolutions of shareholders’ meetings and 

directors’ meetings and act on behalf of the Corporation. 

Article 21  The operation guidelines and other important matters shall be subject to the 

resolution of directors’ meetings. Meetings of the Board of Directors shall be 

convened by the Chairman of the Board of Directors, except for the first meeting 

of each term of the Board of Directors which shall be convened according to 

Article 203 of the Company Act.  

In case the Chairman of the Board of Directors is absent, the Vice Chairman shall 

act on his behalf. In case there is no Vice Chairman, or the Vice Chairman is also 

absent, the Chairman of the Board of Directors shall designate one of the Directors 
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to act on his behalf. In the absence of such a designation, the directors shall elect 

one from among themselves.  

In calling a meeting of the Board of Directors, a notice setting forth therein the 

subject(s) to be discussed at the meeting shall be given to each director and 

supervisor no later than seven (7) days prior to the scheduled meeting date. 

However, in the case of emergency, the meeting may be convened at any time.  

The notice set forth in the preceding Paragraph may be affected by means of 

written, fax or electronic transmission.  

Article 22  Except as otherwise provided in the Company Act or this Articles of 

Incorporation, any resolution of a Board of Directors' meeting shall be adopted at a 

meeting which at least general majority of the directors attend and at which 

meeting at least a majority of the entire directors vote in favor of such resolution.  

A Director may, by written authorization, appoint another director to attend on his 

behalf any meeting of the Board of Directors, and to vote for him on all matters 

presented at such meeting, but no director may act as proxy for more than one 

other director.  

If the directors' meeting is conducted in a manner of digital videoconference, the 

directors who participate in such conference via digital video shall be deemed as 

present in person.  

Article 23 Resolutions adopted at the Board of Directors shall be recorded in the minutes of 

the meeting, which shall be affixed with the signature or seal of the Chairman of 

the meeting and shall be distributed to all directors within twenty (20) days after 

the close of the meeting.  

The minutes of the Board of Directors shall record the date and place of the 

meeting, the name of the Chairman, the method of adopting resolutions, and a 

summary of the essential points of the proceedings and the results of the meeting. 

The minutes shall be kept persistently throughout the life of the Corporation. The 

attendance list is a part of the minutes and shall be kept persistently throughout the 

life of the Corporation.  

The preparation and distribution of the minutes of the Board of Directors as 

required in the preceding Paragraph may be affected by means of electronic 

transmission. 

Chapter V：Managers 

Article 24  The Corporation may have managers, whose appointments, discharge and 

remunerations shall be subject to provisions of the Company Act as well as 

related regulations.  

Chapter VI：Accounting 
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Article 25  After the close of each fiscal year, the following reports shall be prepared by the 

Board of Directors, audited by the audit committee within thirty (30) days prior to 

the shareholders’ meeting:  

(1) Business Report;  

(2) Financial Statements;  

(3) Proposals of Distribution of Earnings or Make-Up of Loss.  

Article 26 If the Company is profitable, it shall set at least 10% as employee compensation. 

However, if the Company has accumulated losses, it shall be deducted at first. 

Employee compensation shall be in shares or cash, with recipients being the 

payroll employees of the Company or the subsidiaries with certain specific 

requirements. 

Article 27 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

When allocating the net profits (if any) for each fiscal year, the Corporation shall 

first pay taxes and dues, offset its losses in previous years, and set aside a legal 

capital reserve at ten percent (10%) of the profits left over, until the accumulated 

legal capital reserve has equaled the total capital of the Corporation; then set aside 

or rotate special capital reserve in accordance with relevant laws or regulations or 

as requested by the authorities in charge. Any balance left over added the 

unallocated surplus from the prior year shell be the shareholder’s dividend and 

bonus. The Board of Directors shall draft a proposal to distribute the surplus, 

which shall be approved at the shareholders’ meeting. 

The Corporation’s dividends policy is ordered by the Company Act and the 

Articles of Incorporation and decided according to the Corporation’s capital and 

financial structure, operation situation, profits and the characters of the industry 

and business cycle. Distributions shall be made in cash dividends or in stock 

dividends. However, as the Corporation is engaged in mature industry but there is 

great growth and development potential for the application market of new optical 

products, the Corporation shall, in consideration of the financial, business and 

administrative needs, distribute cash dividends that are not less than ten percent 

(10%) of the total cash and share dividends issued in the year (if any).  

In case there is no profit for distribution in a certain year, or considering the 

financial, business or operational factors, this Corporation may allocate a portion 

or all of its reserves for distribution in accordance with relevant laws or regulations 

or the orders of the authorities in charge. 

Article 28  Deleted  

Chapter VII：Supplementary Provisions 

Article 29  The organization of the Corporation and the detailed procedures of business 

operation shall be determined otherwise.  

Article 30  In regard to all matters not provided for in these Articles of Incorporation, the 
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Company Act and other Laws shall govern.  

Article 31  These Article of Incorporation were enacted on January 2, 2002, and the first 

amendment was approved by the shareholders’ meeting on October 6, 2003, the 

second amendment on April 12, 2005, the third amendment on April 12, 2005, the 

fourth amendment on April 28, 2006, the fifth amendment on June 11, 2007, the 

sixth amendment on June 11, 2008, the seventh amendment on June 16, 2009, the 

eighth amendment on June 18, 2010, the nine amendment on June 13, 2012, the 

tenth amendment on June 14, 2016, the eleventh amendment on June 13, 2017. 
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Appendix 4 

Shareholding of all Directors 

 

Title Name 
Number of shares 

(2020.04.14) 
Shareholding ratio 

Chairman Jing-Zhou, Huang 0 0% 

Director 

Coretronic Corp. 

legal representative： 

Ann Wu 

40,951,586 35.90% 

Director 

Tsen Ming Investment Corp. 

legal representative： 

Jeffrey Hsieh 

1,698,886 1.49% 

Director 

Chung Tsen Investment Corp. 

legal representative： 

Cing-Si, Chung 

2,596,317 2.28% 

Independent 
Director 

Han-Ping, Shieh 0 0% 

Independent 
Director 

Yong-Pei, Hong 0 0% 

Independent 
Director 

Hsiang-Hsun, Wu 0 0% 

Number of shares held by all directors 45,246,789 39.67% 

 

1. The total paid-in capital stock of the Company shall be in the amount of NT$1,140,597,850 divided 

into 114,059,785 shares at par value of NT$10.0 each. 

2. According to Article 26 of the Securities and Exchange Act and the Rules and Review Procedures for 

Share Ownership Ratios of Directors and Supervisors at Public Companies, since three independent 

directors of the Company had been elected, the minimum number of shares that might be held by all 

directors shall be decreased by 20 percent. The minimum legal number of shares that may be held by 

all directors is 8,000,000 shares. 

3. The minimum legal number of shares that should be held by Supervisors of the Company is not 

applicable since the Audit Committee is set up with three independent directors instead of 

Supervisors. 


