Young Optics Inc.
2023 Annual General Shareholders Meeting Minutes

(Translation)

Time : 9:00 a.m. on June 16 (Friday), 2023
Place : No.2, Zhanye 1% Road, East Dist., Hsinchu City 300, Taiwan R.O.C.
(Conference Room no. 202, the Allied Association of Science Park Industries)

Convening Method : Shareholders meeting will be held by means of physical shareholders meeting.

Total outstanding shares of Young Optics Inc.: 114,059,785 shares.

Total shares represented by shareholders present in person or by proxy: 74,526,966 shares. (incl.

E-voting: 36,228,545 shares)

Percentage of shares held by shareholders present in person or by proxy (incl. E-voting): 65.34%

Directors present: Sarah Lin, Chairman; Sara Lin, Director; Ken Wang, Director; Claude Shyu, Director
and President; Hsiang-Hsun Wu, Independent Director, Chairman of the Audit
Committee.

Attendees: Cynthia Chang, Chief Financial Officer and Hans Chen, CPA of Ernst & Young

Chairman: Sarah Lin Recorder: Li-Ching Lee

I. Call the Meeting to Order
The aggregate shareholding of the shareholders present in person or by proxy (incl. E-voting)
constituted a quorum. The chairman called the meeting to order.

II. Chairman Remarks (Omitted)

III. Report Items

1. 2022 Annual Business Report.
Kindly refer to Attachment (1).

2.2022 Audit Committee’s Report.

Kindly refer to Attachment (2).
3. The distribution of 2022 employees' compensation.

In accordance with Company Act and the Company Article of Incorporation, no less than 10%
of profit of the current year shall be distributed as employees’ compensation.
The board of directors resolved to distribute NT$14,138,559 as 2022°s employee compensation

in cash.

IV. Ratification Items
(Proposed by the Board of Directors)
1. Ratification of 2022 Business Report and Financial Statements.
(1) The 2022 financial statements of the Company had been audited by Ernst & Young.
(2) Please refer to Attachment (1) and Attachment (3) for 2022 Business Report and financial
statements.

(3) Please resolve.



Voting Results: Shares represented at the time of voting: 74,526,966.

Votes in favor: 73,335,366 (incl. E-voting: 35,045,945 votes). Votes against: 26,875 (incl.
E-voting: 26,875 votes). Votes abstained: 1,164,725 (incl. E-voting: 1,155,725
votes). Votes invalid: none.

Resolution: The above proposal hereby was approved as proposed.

(Proposed by the Board of Directors)
2. Ratification of the Proposal for the Distribution of 2022 Earnings.

(1) Our total profit distributable for the year 2022 is NT$ 119,370,714, in consideration of future
operation and funding needs, we plan to retain instead of distributing. The 2022 earnings
distribution proposal has been prepared in accordance with Company Act and the Company
Articles of Incorporation. Please refer to Attachment (4).

(2) Please resolve.

Voting Results: Shares represented at the time of voting: 74,526,966.

Votes in favor: 73,260,566 (incl. E-voting: 34,971,145 votes). Votes against: 97,675 (incl.

E-voting: 97,675 votes). Votes abstained: 1,168,725 (incl. E-voting: 1,159,725
votes). Votes invalid: none.

Resolution: The above proposal hereby was approved as proposed.

V. Discussion Items
(Proposed by the Board of Directors)
1. Proposal to release the Directors from non-competition restrictions.

(1) In accordance with Company Act Article 209 Paragraph 1, “A director who does anything for
himself or on behalf of another person that is within the scope of the company's business,
shall explain to the meeting of shareholders the essential contents of such an act and secure its
approval.”

(2) Concurrent positions are as stated below, looking to release prohibition on directors from

participating in competitive business according to law.

. Requesting release of prohibition on directors from
Title Name C o .
participating competitive business
Director Coretronic Corporation | Director, Coretronic Venture Capital co.,Ltd.
Director Coretronic Corporation | Director, Flexenable Limited
Legal Legal Representative: | Director, Mat Limited
Representative Sarah Lin Director, Nano Precision Taiwan Limited

(3) Please resolve.

Voting Results: Shares represented at the time of voting: 74,526,966.

Votes in favor: 73,196,787 (incl. E-voting: 34,907,366votes). Votes against: 115,107 (incl.
E-voting: 115,107 votes). Votes abstained: 1,215,072 (incl. E-voting: 1,206,072
votes). Votes invalid: none.

Resolution: The above proposal hereby was approved as proposed.




V1. Motions : None.

There were no shareholders' questions on the proposals of this shareholders' meeting.

VIIL. Adjournment : 9:15 a.m.



Attachment 1
Young Optics Inc.

2022 Annual Business Report

For the fiscal year of 2022, Young Optics Inc. has reported consolidated sales revenue of
NT$4,684 million. Gross profit was reported at NT$809 million with gross profit margin of
17.3%. Net operating profit was reported at NT$18.01 million with net income of
NT$66.37 million. Net income attributable to Shareholders of the parent NT$64.65 million.
The basic EPS was NT$0.57 per common share.

In the first half of 2022, due to mass production of Pico Optical Module, growth in Optical
Component due to novelty application, improvement in 3D Printer material shortage and
strong needs for automobile digital headlight, shipments have increased compared to the
same period last year. However, inflation in European and American countries have led to
worries of recession, along with impact caused by China’s epidemic prevention policy,
customers had been making adjustments or even cleared their inventory, which further led
to conservative order placement, consolidated sales revenue of latter half is amounted to
NT$2,223 million (A decrement of about 10% compared to first half), the consolidated
sales revenue was reported at NT$4,684 million, an annual growth of only 3%. We see most
growth in automobiles lens of 61% in the year 2022, 3D Printer slightly increased by 4%,
Pico Optical Module and Optical Component 2%; Image Optical smart home camera
shipment increased, on the other hand, shipment of web cam has decreased by 11%
compared to last year due to customers’ inventory adjustments.

As for research and innovation, we have accomplished the following, by hard work of the Research

and Development Team:

1. A short throw ratio and zoom lens with lens shift function for 4K resolution laser
projector

Digital lens for megapixel automotive head light

Micro LED lens for smart head light

Advanced automotive dynamic ground projection

Developed High resolution and high power output UV light engine for 3D printer

ol

Looking into the year 2023, company will be moving forward with strategies below in mind:

()Proactively open up markets of virtual reality (VR), augmented reality (AR) Optical
components, glasses for mobile, automobile projector, 3D-Printing and more.

(2)Continue to improve process management and technologies, promote cost advantage and
improve profitability.

(3)Improve capacity utilization in both Bangladesh and Taiwan’s factories



(4)To become the most trust-worthy supplier of customers by practicing excellent product
quality, details in process and service.
(5)Through the market strategy and group layout, plus lower cost funding. Young Optics Inc. could

pursue the best interests of all clients, employees and shareholders.

Sincerely,

Chairman: Sarah Lin President: Claude Shyu Accountant: Cynthia Chang



Attachment 2
Audit Committee’s Report

To: 2023 General Annual Meeting of Shareholders of Young Optics Inc.

The Board of Directors of the Company has delivered the 2022 business reports, the financial
statements and the proposal 2022 earnings distribution. The aforesaid 2022 financial statements of the
Company and the consolidated financial statements had been audited by Ernst & Young. The Audit
Committee has examined the above statements and found nothing out of order and thus prepared this

report in accordance with Article 14-4 of the Securities and Exchange Act and Article 219 of the
Company Act for your ratification.

Young Optics Inc.

Chairman of the Audit Committee : Hsiang-Hsun Wu

Date: April 24, 2023



Attachment 3
AUDIT REPORT OF INDEPENDENT ACCOUNTANTS

English Translation of a Report Originally Issued in Chinese

To Young Optics Inc.
Opinion

We have audited the accompanying parent company only balance sheets of Young Optics Inc.
(“the Company™) as of December 31, 2022 and 2021, and the related parent company only
statements of comprehensive income, changes in equity and cash flows for the years ended
December 31, 2022 and 2021, and notes to the parent company only financial statements,
including the summary of significant accounting policies (collectively “the parent company
only financial statements™).

In our opinion, the parent company only financial statements referred to above present fairly,
in all material respects, the financial position of the Company as of December 31, 2022 and
2021, and its financial performance and cash flows for the years ended December 31, 2022
and 2021, in conformity with the requirements of the Regulations Governing the Preparation
of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and
Attestation of Financial Statements by Certified Public Accountants and the Standards on
Auditing of the Republic of China. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Parent Company Only
Financial Statements section of our report. We are independent of the Company in accordance
with the Norm of Professional Ethics for Certified Public Accountant of the Republic of China
(the “Norm™), and we have fulfilled our other ethical responsibilities in accordance with the
Norm. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of 2022 parent company only financial statements. These matters
were addressed in the context of our audit of the parent company only financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.



Valuation for inventories

As of December 31, 2022, the Company’s net inventory amounted to NT$349,637 thousand,
which is significant for the parent company only financial statements. Due to the uncertainties
arising from the rapid changes of technology and market environment, the assessment of
obsolete and slow-moving inventory write-downs required significant management
judgement, we therefore determined this as a key audit matter. Our audit procedures included,
but not limited to, evaluating and testing the design and operating effectiveness of internal
controls around inventories; evaluating the inventory counting plan and choosing significant
warehouse for observation of the physical inventory count to verify the quantity and the status;
evaluating and testing net realizable value of inventories adopted by the management;
evaluating the reasonableness of the accounting policies on obsolete and slow-moving
inventory, including the identification of the obsolete and slow-moving inventory, testing the
correctness of the inventory aging and the reasonableness of the allowance for inventory
obsolescence amount. We also assessed the adequacy of disclosures of inventories. Please
refer to Notes 4, 5 and 6 to the parent company only financial statements.

Revenue recognition

The Company recognized the revenue amounted to NT$4,669,237 thousand for the year
ended December 31, 2022. Main source of revenue comes from projection products and
imaging-related products sales. The Company recognized revenue when transferring a
promised product to a customer. The terms of trade in the products agreed in their contracts
are different when the performance obligations were satisfied. As a result of the higher
complexity of revenue recognition, we determined the matter to be a key audit matter. Our
audit procedures include, but not limited to, assessing the appropriateness of the accounting
policy for revenue recognition; evaluating and testing the effectiveness of internal controls
within the revenue recognition; selecting the top ten clients to perform testing of transaction
and reviewing significant terms and conditions in the contracts; selecting samples to perform
details testing of transaction and verifying the appropriateness of the timing of revenue
recognition; viewing their transactions certificate and performing cut-off procedures on
selected samples for a period before and after the reporting date; reviewing subsequent
significant sales returns and discounts. Please refer to Notes 4 and 6 to the parent company
only financial statements.

Responsibilities of Management and Those Charged with Governance for the Parent
Company Only Financial Statements

Management is responsible for the preparation and fair presentation of the parent company
only financial statements in accordance with the requirements of the Regulations Governing
the Preparation of Financial Reports by Securities Issuers for such internal control as



management determines is necessary to enable the preparation of parent company only
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for
assessing the ability to continue as a going concern of the Company, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing
the financial reporting process of the Company.

Auditor’s Responsibilities for the Audit of the Parent Company Only Financial
Statements

Our objectives are to obtain reasonable assurance about whether the parent company only
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with the
Standards on Auditing of the Republic of China will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these parent company only financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

1. Identify and assess the risks of material misstatement of the parent company only
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal control of the Company.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of



accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability to
continue as a going concern of the Company. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the parent company only financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the parent company only
financial statements, including the accompanying notes, and whether the parent
company only financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Company to express an opinion on the
parent company only financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

-10 -



From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of 2022 parent company only financial
statements and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

/s/Chen, Chih-Chung
/s/Chiu, Wan-Ju

Ernst & Young, Taiwan
February 10, 2023

Notice to Readers

The accompanying parent company only financial statements are intended only to present the
parent company only financial position, results of operations and cash flows in accordance
with accounting principles and practices generally accepted in the Republic of China and not
those of any other jurisdictions. The standards, procedures and practices to review such parent
company only financial statements are those generally accepted and applied in the Republic
of China.

Accordingly, the accompanying consolidated financial statements and report of independent
auditors are not intended for use by those who are not informed about the accounting
principles or Standards on Auditing of the Republic of China, and their applications in
practice. As the financial statements are the responsibility of the management, Ernst & Young
cannot accept any liability for the use of, or reliance on, the English translation or for any
errors or misunderstandings that may derive from the translation.
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English Translation of Parent Company Only Financial Statements Originally Issued in Chinese

Young Optics Inc.
Parent Company Only Statements of Comprehensive Income
For the years ended December 31, 2022 and 2021

(Amounts in thousands of New Taiwan Dollars, except for earnings per share)

For the year ended For the year ended
Description Note December 31 December 31
2022 % 2021 %

Net sales 4,6 (14)and 7 $4,669,237 100 $3,903,743 100
Operating costs 6(4),6(16),6 (17) and 7 (3,897,610) | (83) (3,187,833) | (82)
Gross profit 771,627 17 715,910 18
Unrealized gross profit on sales (1,904) - (15,685) -
Realized gross profit on sales 15,685 - 4,799 -
Gross profit, net 785,408 17 705,024 18
Operating expenses 6 (15),6(16),6 (17) and 7

Selling expenses (103,065) 2) (102,091) 3)

General and administrative expenses (168,915) “4) (167,007) 4)

Research and development expenses (415,527) 9) (379,782) (10)

Total operating expenses (687,507) (15) (648,880) (17)

Operating income 97,901 2 56,144 1
Non-operating income and expenses

Interest income 6 (18) 1,330 - 614 -

Other income 6 (16) and 6 (18) 43,300 1 41,988 1

Other gains and losses 6 (18) 15,594 - (17,865) -

Finance costs 6 (18) (19,430) - (14,360) -

Share of loss of subsidiaries, associates and joint ventures for using the equity method (58,576) (€)) (27,512) (1)

Total non-operating income and expenses (17,782) - (17,135) -
Net income before tax 80,119 2 39,009 1
Income tax expense 4 and 6 (20) (15,469) - (12,648) -
Net income 64,650 2 26,361 1
Other comprehensive income
ITtems that will not be reclassified subsequently to profit or loss
Remeasurements of defined benefit pension plans 6 (19) (85) - 925 -
Income tax related to items that will not be reclassified subsequently to profit or loss |6 (19) and 6 (20) 17 - (185) -
ITtems that may be reclassified subsequently to profit or loss

Exchange differences on translation of foreign operations 6 (19) 62,433 1 (25,577) (€)]

Income tax related to items that may be reclassified subsequently to profit or loss 6 (19) - - - -
Other comprehensive income (loss), net of tax 62,365 1 (24,837) (1)
Total comprehensive income $127,015 3 $1,524 -
Basic Earnings Per Share (in New Taiwan Dollars) 6 (21) $0.57 $0.23
Diluted Earnings Per Share (in New Taiwan Dollars) 6(21) $0.57 $0.23

The accompanying notes are an integral part of parent company only financial statements.

-13-




"A1oA193dsaI 1707 PUB £ZOT ‘1€ QU] PIPUD SIedK o) 10 puesnoy) $88°9$. LN pue puesnoyl 61y 1$LN sem uonesuadurod saokoduwo jo syjunowre 3y, :2J0N

‘syuawdIels [eroueuly Ajuo Auedwod juared Jo jred [eigajul ue aie sojou SurKuedwodose Y|

878°10€°€S (L99°0S1)$ T8S°79$ Y16°T1T$ 069°98¢€$ T1L°8¥9°T$ 86S°0V1°1$ TTOT ‘1€ 19quiads( JO se duefey
S10°LT1 €EVC9 78879 - - - - awoour dAIsuayaIdwod [elo ],
€9€°79 €€V 9 (89) - - - - 220T ‘1€ 19quIadd(] pIpud Jeak a) J0J dwWodUl (SSO]) dAIsudyaIdwod 1oyl
05919 - 0S9°%9 - - - - 20T ‘1€ 19quId9(] PIPUL JBaA Y] J0J dWOodUl JON

- - (101°L2) 16€+C 0ILC - - sguruIed paurejal Jo uonnquisip pue uonendosdde (g0,

- - (16£+0) 16€°+C - - - 9AJaSAI [e10adg

- - (01L0) - 01LT - - aAlesal eS|

s3uruIed paurejal Jo uonngrnsip pue uonerdorddy

€I8PLIES (001°€1D)$ 101°LT$ €TSLYIS 086°€8¢€$ T1L°8¥9°T$ 86S°0V1°1$ TT0T 1 Arenuef jo se oduejeq
CI8YLICS (001°€1D)$ 101°LT$ €TCL8TS 086°€8¢€$ T1L°8Y9°T$ 86S°0VI'IS 120T ‘1€ 19quiad3( JO se doue[eg
vTs'l (LLS'ST) 101°LT - - - - (ss0[) owoour 9A1SUAYAIdWOd [B10 ],
(LES VD) (LLSCD) oL - - - - 1202 ‘1€ 10quIaod(] papua 1eak ) 10J (SSOT) awodur aAIsuayardwod 10y0
19€°9T - 19€°9T - - - - 1202 ‘1€ 19quada(] papue Jeak dyj J0J dWodul JON
- - 06€°T9 (891°¢) (22T°9¢%) - - s3urures paurelai Jo uonnquusip pue uonendordde [eio],

- - 891°¢ (891°¢) - - QAJISAI [2103dS JO [BSIOADY

- - TTT9S - (TTTos) - - 110J3p PATR[AWNIIEG 10] AISAI [BFo]

s3uruIed paurejal Jo uonnginsip pue uonerdorddy
68T ELIES (£2S°L8D)$ (06£°19)$ 169°T61$ 0T0rY$ 11L°8Y9°1$ 86S°0F1°1$ 120C 1 ATenuer Jo se oue[eg]
suonerado (noyo
u31210J Housp
0 uone[suen PAI[NUINIE) oAI9sa1 [e1oadg 9AI0Sa1 1830
Kmba ej07, J ’ s3ururea paurejor : snjdins reyde) | y003s uowwo)) uondrsaq
U0 SAIUAIJIP
parendorddeun
J3ueyoxyg
Annba 1dy10 SSUIUIBD PAUTRIY

(sIe[joq uBMIB] MIN JO SPUBSNOY] UI S)UNOWY/)
120 PUB TZOT ‘1€ 10qUId0d(] POPUL SIBIA Y} 10,]
Anbyg ur sa3uey)) Jo syudwaels LjuQ Auedwo)) juare
-ouy sondQ 3uno g

3S3UTY)) UT panssS] A[[BUISTIO SIUSWDIE]S [BIOUBUL,] AJUQ AUBAWO,) JUSIEJ JO UONE[SUBL] SI[SUL]

-14 -



‘syuawa)e)s [eroueuly Ajuo Auedwoo juared Jo Jred [eigeyur ue ae sajou FurAuedwosse ay

(ILLLT) 80€°1€9 saniapoe Sunerado (ur pasn) Aq papiaoxd yses JoON
(09) (890°L) pred xey owoouy
01241 (sLe'61) pred jsamouy
609 €VEL PAAI03I JSAIdU]
(F11'h) 80%°959 soniAnoe Suneiodo woly pojersuas yse))
(SzeD) (6v1°0) JUDLINOUOU-SJOSSE JIJOUSQ PAULAP JON
61€°C (09%°0) SOI[IEI] JUSLIND 1910
vOv°9 1€€°L JUSIINO-SUOISIAOI]
(€€9°D) €89°L santed pajejpi-sajqeded Y10
€50°8L €PSIT sajqeAed 1O
(€06°691) (61¥°8€1) soned pajepar-ojqeded sjunoooy
(LT0'6) (IpLen) s1qeded syunoooy
(99L°¢) $8€°9¢ JUSLINO-SANIIQRT] JORNUO)
(9¢L°61) (65T°T0) oSS JUALIND 1YI0)
(8€0°0) (185°¢) sjuowkedalg
(rs6°L61) 91¥°59 SOLIOJUAAU]
058°1¥¢C LYY 79 sonIed paje[aI-sa[qeAId0I IAIO
9Th 9Trs €ESLSYS powad 3y Jo pud Je sjuseAmba yseo pue ysed( (9L¢°L) v6r's SO[QBAIDIAI IOYIO)
178°S1¢ 9Cr 9Ch porrad oy Jo SuruuiSaq je syuefeambe yseo pue ysed| ($11°6S1) L8°T6 sonied paje[oI-o|qBAId0I OPEI],
$85°01T LOTTE sjud[eAmba ysed pue yseo ur asearour 1N | (186°66) 960°0%1 9]qBAISAI dpPRI],
- (6) 9]qBAIS0AI SAJON
SLL6SE (TLELTY) sanianoe gutoueuyy £q popiaoid (ur pasn) yses 1N :sonqqer| pue sjosse Sunesado ur saduey)
06% - spsodop oajuerens ur aseanou] | (1) vere juowdmbs pue jued “Aadoxd jo resodsip uo (ures) sso
(oLg'sT) 091°51) saniqer| ased] jo uontod fedrounid oy yo Juowkeday | (126) (0z6) s)osse a]qIdueIul Jo [eSOdSIp UO UIeS Jo UOHEZILIOWY
(10S°S11) (Q1TLie) (sSuimouiroq way-guoj jo uontod yuermod Surpnjour) sGurmolIoq wiel-Suo jo sjuswAeday (66L°%) (589°51) sa[es uo jijoId sso1d pazijeay
006°66S - (sSurmoiroq wd)-3uoj Jo uonsod juarmd Surpnjour) sSUIMOLIOG WLI)-FUO[ Ul ASBAIOU] 689G $06°1 sa[es uo jyoid sso1d pazijearun
(F¥L°601) (000°s8) STUIMOI1I0Q ULID)-JIOYS Ul 9SBAId TIS‘LT 9L5°8S poyowr Aynba ayp Fursn 10§ SAINJUIA JUIOf PUB SIIBIOOSSE “SILIBIPISANS JO SSO JO dIRYS
: S9NIADOE SuduRULy WOy smoyy yseD| (8) - UOTIEOIIPOW JSBI[ UO UIRD)
(¥19) (o€ 1) QUWOdUI JSAIAU]
61+ 1€D) (6787281 SANIANOE FUNSIAUL UL PASN Ysed JON 09€ %1 0€r'61 osuadxa Jsaropuy
QTI11) 6198 S]OSSE JUSLINO-UOU JOIO UI (9SEIOUT) ISBAId(] 6LIST 8EL8I uoneznIioury
(on) (on) JUDLIMOUOU-SJOSSE [RIOURUIJ JOYJO Ul ISBAIOU] PTL9ET 0PL°LTT uorneroaido
YTLT (¥00) sysodap 9[qepunjal ur 9seaIdAP (sLAIOU]) (¥) €9 (ureS) ssof 31pa1o pajoadxyg
(evT'€0) @ry'tnD sjosse d[qi3uejul jo uonismboy 'SMOJJ [SED JO9JJE 10U PIP YOIYM SW sSO] Jo Jijoid ay ],
(T8L°66) (yTL081) yuawdmba pue juerd ‘A11doid jo uonismboy 110§ syuaunsnipy
0T L€6 yuowdmbs pue jueyd ‘A11odoid jo jesodsip woiy spasdolg 600°65$ 611°08% XB) 910J0q SUWIOOUT JON
: SONIANDE SUNSIAUL WIOIJ SMOJ S&) : sopIAndR Sunerado woay sMopy yse)
120¢ (444 120¢ ccoe

T€ 19qUID3(] Papud SIedX Ay 10,

uonduasaqg

T€ J9qUId3(] Papus SILIK oy 10|

uonduosag

(STe[[O UBMIE], MON] JO SPUESNOY) UT SJUNOUIY)

120T PUB ZTOT ‘1€ 10quID03(J POPUS SIBIK 1) 10,]
SMO[ seD) Jo syuawale)g A[uQ Auedwo)) juared

“ouf sondQ Suno x

-15-



AUDIT REPORT OF INDEPENDENT ACCOUNTANTS

English Translation of a Report Originally Issued in Chinese

To Young Optics Inc.
Opinion

We have audited the accompanying consolidated balance sheets of Young Optics Inc. and its
subsidiaries (“the Group™) as of December 31, 2022 and 2021, and the related consolidated
statements of comprehensive income, changes in equity and cash flows for the years ended
December 31, 2022 and 2021, and notes to the consolidated financial statements, including
the summary of significant accounting policies (together “the consolidated financial
statements™).

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the consolidated financial position of the Group as of December 31, 2022
and 2021, and its consolidated financial performance and cash flows for the years ended
December 31, 2022 and 2021, in conformity with the requirements of the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and International
Financial Reporting Standards, International Accounting Standards, Interpretations
developed by the International Financial Reporting Interpretations Committee or the former
Standing Interpretations Committee as endorsed and became effective by Financial
Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and
Attestation of Financial Statements by Certified Public Accountants and the Standards on
Auditing of the Republic of China. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the
Norm of Professional Ethics for Certified Public Accountant of the Republic of China (the
“Norm™), and we have fulfilled our other ethical responsibilities in accordance with the Norm.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of 2022 consolidated financial statements. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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Valuation for inventories

As of December 31, 2022, the Group’s net inventory amounted to NT$689,120 thousand,
which is significant for the consolidated financial statements. Due to the uncertainties arising
from the rapid changes of technology and market environment, the assessment of obsolete
and slow-moving inventory write-downs required significant management judgement, we
therefore determined this as a key audit matter. Our audit procedures included, but not limited
to, evaluating and testing the design and operating effectiveness of internal controls around
inventories; evaluating the inventory counting plan and choosing significant warehouse for
observation of the physical inventory count to verify the quantity and the status; evaluating
and testing net realizable value of inventories adopted by the management; evaluating the
reasonableness of the accounting policies on obsolete and slow-moving inventory, including
the identification of the obsolete and slow-moving inventory, testing the correctness of the
inventory aging and the reasonableness of the allowance for inventory obsolescence amount.
We also assessed the adequacy of disclosures of inventories. Please refer to Notes 4, 5 and 6
to the Group’s consolidated financial statements.

Revenue recognition

The Group recognized the revenue amounted to NT$4,683,503 thousand for the year ended
December 31, 2022. Main source of revenue comes from projection products and imaging-
related products sales. The Group recognized revenue when transferring a promised product
to a customer. The terms of trade in the products agreed in their contracts are different when
the performance obligations were satisfied. As a result of the higher complexity of revenue
recognition, we determined the matter to be a key audit matter. Our audit procedures include,
but not limited to, assessing the appropriateness of the accounting policy for revenue
recognition; evaluating and testing the effectiveness of internal controls within the revenue
recognition; selecting the top ten clients to perform testing of transaction and reviewing
significant terms and conditions in the contracts; selecting samples to perform details testing
of transaction and verifying the appropriateness of the timing of revenue recognition; viewing
their transactions certificate and performing cut-off procedures on selected samples for a
period before and after the reporting date; reviewing subsequent significant sales returns and
discounts. Please refer to Notes 4 and 6 to the Group’s consolidated financial statements.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the requirements of the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and International Financial Reporting
Standards, International Accounting Standards, Interpretations developed by the International
Financial Reporting Interpretations Committee or the former Standing Interpretations
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Committee as endorsed by Financial Supervisory Commission of the Republic of China and
for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the ability to continue as a going concern of the Group, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance, including audit committee, are responsible for overseeing
the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Standards on
Auditing of the Republic of China will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

1. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal control of the Group.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
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accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability to
continue as a going concern of the Group. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the accompanying notes, and whether the consolidated
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of 2022 consolidated financial statements
and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.
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Others

We have audited and expressed an unqualified opinion on the parent company only financial
statements of Young Optics Inc. as of and for the years ended December 31, 2022 and 2021.

/s/Chen, Chih-Chung
/s/Chiu, Wan-Ju

Ernst & Young, Taiwan
February 10, 2023

Notice to Readers

The accompanying consolidated financial statements are intended only to present the
consolidated financial position, results of operations and cash flows in accordance with
accounting principles and practices generally accepted in the Republic of China and not those
of any other jurisdictions. The standards, procedures and practices to review such
consolidated financial statements are those generally accepted and applied in the Republic of
China.

Accordingly, the accompanying consolidated financial statements and report of independent
auditors are not intended for use by those who are not informed about the accounting
principles or Standards on Auditing of the Republic of China, and their applications in practice.
As the financial statements are the responsibility of the management, Ernst & Young cannot
accept any liability for the use of, or reliance on, the English translation or for any errors or
misunderstandings that may derive from the translation.
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English Translation of Consolidated Financial Statements Originally Issued in Chinese
Young Optics Inc. and Subsidiaries

Consolidated Statements of Comprehensive Income
For the years ended December 31, 2022 and 2021

(Amounts in thousands of New Taiwan Dollars, except for earnings per share)

For the year ended For the year ended
Description Note December 31 December 31
2022 % 2021 %
Net sales 4,6(14)and 7 $4,683,503 100 $4,562,666 100
Operating costs 6(5),6(16),6(17) and 7 (3,874,230) (83) (3,777,396) (83)
Gross profit 809,273 17 785,270 17
Operating expenses 6 (15),6(16),6 (17) and 7
Selling expenses (140,240) 3) (148,286) 3)
General and administrative expenses (209,512) 5) (202,553) “4)
Research and development expenses (441,513) 9) (407,131) 9)
Total operating expenses (791,265) (17) (757,970) (16)
Operating income 18,008 - 27,300 1
Non-operating income and expenses
Interest income 6 (18) 19,363 - 15,471 -
Other income 6 (16) and 6 (18) 43,944 1 47,549 1
Other gains and losses 6 (18) 37,388 1 (20,516) -
Finance costs 6 (18) (22,455) - (17,946) -
Total non-operating income and expenses 78,240 24,558 1
Net income before tax 96,248 51,858 2
Income tax expense 4 and 6 (20) (29,877) (@] (24,884) (€8]
Net income 66,371 1 26,974 1
Other comprehensive income
ITtems that will not be reclassified subsequently to profit or loss
Remeasurements of defined benefit pension plans 6(19) (85) - 925 -
Income tax related to items that will not be reclassified subsequently to profit or loss |6 (19) 17 - (185) -
Items that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations 6 (19) 62,418 2 (25,641) (1)
Income tax related to items that may be reclassified subsequently to profit or loss - - - -
Other comprehensive income (loss), net of tax 62,350 2 (24,901) (€8]
Total comprehensive income $128,721 3 $2,073 -
Net income for the periods attributable to :
Shareholders of the parent 6(21) $64,650 $26,361
Non-controlling interests 6 (13) 1,721 613
$66,371 $26,974
Total comprehensive income for the periods attributable to :
Shareholders of the parent $127,015 $1,524
Non-controlling interests 1,706 549
$128,721 $2,073
Basic Earnings Per Share (in New Taiwan Dollars) 6(21) $0.57 $0.23
Diluted Earnings Per Share (in New Taiwan Dollars) 6(21) $0.57 $0.23

The accompanying notes are an integral part of the consolidated financial statements.

-22 -




“SJUAWIAIL)S [BIOUBULY PIJEPI[OSU0D Y} Jo 1kd [ei3ajur ue are sajou Suruedwoose Ay,

LybTIEES 619019 878'10€°C (L99°0SD$ 785799 v16° 11T 069°98€$ T1L°879°1$ 865 0V1°1$ TTOT “1€ 19quidod(] Jo se douefeq
(601) (601) - - - - - - - $150191Ul SUI[JOUOO-UOU JO IS8
12L°8T1 90L°1 S10°LT1 €EV'C9 78519 - - - - aWooul SAISUIYRIdWOd [B10],
0S€T9 (s1 S9€79 €€Y79 (89) - - - - T20T ‘1€ J9quIdod( papua Jeak oy} J0J dwooul (SSof) dAISudyaIdwod oy
1L€99 1TL1 0S99 - 0S99 - - - - 20T ‘1€ J9quiaoa(] papusd Jeak 3y JOJ JWooul 9N

- - - - (101°L2) 16€C 01LT - - s3uruIed paurejas Jo uonnguisip pue uoneudoidde ero],

- - - - (16€+0) 16€4C - - - 919521 [e109dg

- - - - (01L0) - 01LCT - - OAI0SAI [BS0]

sSuruies paurejal Jo uonngusip pue uonendorddy

SEQ'EIES T°0°6$ CISVLIES (001°€1D)$ 101°LT$ €TS°L8IS 086°€8€$ TIL°8%9°1$ 86S0V1°1$ TT0T 1 Arenuer jo se dduefeq
SEQEBIES T°0°6$ CISYLIES (00T°€1D)$ 101°LT$ €CS°L8IS 086°€8€$ TIL°8%9°1$ 86S0VI°1$ 20T ‘1€ 19quidadd(] Jo se douejeq
€L0°C 6¥S YISl (LLS'SD) 101°LT - - - - (ss0]) woour 2AISUYAIdWOod [BIO],
(106°+2) (¥9) (LE8YD) (LLS*SD) ovL - - - - 120T ‘1€ 10qua0a(] PIpua 1eak ) 10j (Sso[) owoout dAIsusyaIdwod a0
¥L6°9C €19 19€°9T - 19€°9C - - - - 120T ‘1€ JoquIaod(q papuo Jeak oy} JOJ awodur JON
- - - - 06£°19 (891°5) (2TT99) - - s3urues paureyar Jo uonnquysip pue vonerudoidde [e1o],

- - - - 891°¢ (891°5) - - - 9AI3521 [e103dS JO [eSIAY

- - - - TTT9s - (2TT99) - - JOLOP POIR[NWINOOE JOJ SAIISAI [R5

sSuruied paurejal Jo uonngusip pue uonendorddy
TILI8I°ES €L1'8$ 68T°ELICS (€TS°L81)$ (06€°19)$ 169°C61$ 20T0vrS T1L°8%9°1$ 86S0V1°1$ 120 ‘1 Axenuef jo se oouejeg
suonesado
ug1210J (1o139p
: paje[nwnooe) snydins No0)s
[e10], Jo uorne[suen 9AI9Sa1 [e10adS | 9AIOSAI [BSO]
S}sa19)ul s3uruies paurejal [ende) uowwo)
Kmbayeror, | o : U0 S3OUAIJIP srendoxddeu uonduosa
UI[[OJIU0I-UON JE—— pajer n
£1mba 101pO s3uruIed paure}ay

wa1ed ay) Jo S19UMO 03 9[qeInquyie Ayrnbyg

(sIe[[o(] ueAIE] MIN JO SPUEBSNOY) UT SJUNOWY/)
1207 PUB TZ0T ‘1€ 10quIda(] PIPU SILIA Y} 10,

Ainbg ur saSuey)) JO sJUSWANLIS PARPI[OSUO)D)
saLeIpISqQnS pue -ouf sondQ uno g

3S3UTY) UT PINSS] A[[EUTSTI() STUSWAIE]S [ETOURUT,] PAJEPI[OSUO,) JO UONB[SUBL] USISU]

-23-



"SJUSWAIR)S [BIOURUL} PJepI[osuod A1) Jo 1ed [eidajur ue a1e sajou Jurkuedwodoe ay],
(Sor'sy1) 62799 sanianoe Sunerado (ur pasn) Aq papraoxd yses 1N

(€A (LLy'TD) pred xey owoouy

(8T8°LT) (00t pred 3sa1oju]

78891 16781 POAISOAI JSAIU]
(110°6C1) 188°8L9 sanIAnOE Suneiado woy pajersusd yse)

(§T€D) (6V170) JUSLINOUOU-SIOSSE JAUAQ PAUTIIP 1IN

6LTT FL1D SOI[IQEI] JUALIND 19YI0)

LT9°9 TInrs JUBLIND-SUOISIAOI]

L91 8€6°1€ sonted pajepai-sajqeded 1yi0

¥00°C6 SEL'S sajqeAed 1O

996°€L (9¢8°vL) santed pajejar-ajqesed sjunoooy

PST9TE 1S YECS8E [ potrad ayp o pus Je syuaeAmba yseos pue ysed | (686+1) (100°s11) sjqefed syunosoy

0CL'SEE'T ST 9TE'| pouad 2t Jo Suum3aq Je syus[eAnba yses pue ysed| 90s () s[qeAed sa10N

(99%°6) 086°8S sjua[eAmMba Yses pue yseo ur (9sea1dop) asearour PN| (SS8) 705°6€ JUDLINO-SINI[IGRI] JORIUOD)

(L8T°61) (ssL°0¢€) )5S JUALIND IYIQ)

(597°8) LLT6€ sjua[eAIND? YSed pue sed uo saJueyd djer a3ueyoxs Jo 1P| ($89°9) 99 syuowAedalg

(reeese) €IT 181 SOLIOJUSAU]

€91°6LT (S6v° 1Y) sopIAnoe utoueuly Aq papaoxd (ur pasn) ysed 1N 6 (190°C€) sonaed paje[oI-SI[qRAISIAL 1))

(860°SP) (aLTTP) saniqer] asea] jo uoniod fedioutid oy Jo Juowdeday | (#81°%) 881°S SO[qRAI0AI 1010

6Ly (601) sysodop 99)uerens ur asearour (Iseardd(]) (96€°¥81) 19991 sonaed poje[aI-9[qeAIa0al dpRI],

(100°811) (€96°61€) (sSurmoiroq wira)-3uoj Jo uonod yuarmd Furpnjour) SFUIMOLIO] WIA-FUO] Jo sjuswArday (€81°€6) 09¥°SH 9]qBAIS031 ApRI],

006°66S - (sSuimouroq wa)-guoj jo uoniod juermd Surpnjour) sSUIMOLIO] ULIA}-FUO] UI dSBAIIU] E0p) (L9gT) 9]qeAID091 SAJON

(L1reon (zs£08) STUIMOLIOQ ULIN-MIOYS UT 3SBA109(] 190°s1 (606°P) $50[ 10 J1j01d YSNOI) SN[eA IIR] 18 SONI[IQRI] PUE S)OSSE [RIOURTL]
: SANIANOE SUIDURULY WOIJ SMO[) Yse) :SaNIIqeR]] pue s)asse Juperado ur saduey)

(6) - UOIROLIPOW ISEI] UO UTED)

- (1€9) SIULUNSIAUT JO [esodSIp uo ureny

(656°0€1) (L60°T00) SOMIATIOR SUNSIAUT UT PIsn Ysed 19N - 2 asuadxs 03 yuswdmbs pue jueld ‘Ayradoid jo 1ajsuel]

8T 1D 0S€6 S}OSSE JUSLINO-UOU JAYIO U (seatour) asearddq | (€11) 167°6 juowdmba pue jueyd ‘Aedoid jo [esodsip uo (ures) sso|

(oD (oD JUSLINOUOU-S}asse [eroueuty 1ayjo ur asearou] | (1L4°ST) (£9¢°61) Swoour 110N

8L (@) JUSLINO-S)ISSE [BIOUBULJ JOUJO UI 9SBAIOIP (9SBIIU]) 96" L1 SSHTT asuadxa jsarapuy

8LS"E (009D sysodap 9[qepunjaI ul 3SeAIIAP (IseaIou]) (689°8) 908°S $s0[ 10 1jo1d y3noy) anfeA Iiej Je SANIIGRI] PUB $JISSE [RIOURUL UO (Ured) SSof JON

(evT'c) (Zaany sjesse aqiduejur jo uomismboy | (z6) 6¥C (ures) ssoj J1pao paroadxy

6Ly sy Juawdmba pue jued ‘Ayradoad jo [esodsip woyy spaadoIg 11961 L91°61 uoneznioury

(Lzs'Lon) (ToL°861) uswdmba pue juerd “Aadoid jo uomsmbay oSy ece LET0TE uoneaida
- 098 Arepisqns Jo sjesodsiq SMO[J YSBO JOJJJB JOU PIP YoIym Swd)l ssoj 10 Joid ay ],
879°6C1 - $50] 10 JyoId y3noxy) anea 1ej Je S)asse [erouruy Jo [esodsIp WOy Spasdoi :10J syuaunsnipy
(8L5°0€1)$ -$ $s0[ 10 1jo1d ySnoxy) anfea Iej Je sJosse [eloueuly Jo uonismboy 8S8°IS$ 8¥T96$ XB) 210J9q WOOUI JON

: SONIADOER SUNSIAUI UI0IY SMO[J YS&D) : sopIADdE Sunerado wWoay sMoyy yse)
1coe £ uonduasaq 1coc ceoe uondisa(q
[ € 1oquIad9( PP SILAK 9} 10, o € JoquIada(g papuad sIeak ayp) 10, o

(STe[[O UBMIB], MON] JO SPUBSNOY) UT SJUNOUIY)
120T PUB TTOT ‘1€ 10qUIo0d(] POpUD SIedAK a1 10,
SMO[] YSED) JO SIUAUIAL)S PAILPI[OSU0))
saLeIpIsqng pue -ouy sondo Suno x

-24 -



Attachment 4

Young Optics Inc.
2022 Earnings Distribution Table
Unit : NTD
Items Amount
Beginning of Unappropriated Retained Earnings 0
Add(Less)
Re-measurement of Defined Benefit Obligations (68,000)
Net income of 2022 64,649,799
Appropriated For Legal Reserve (6,458,180)
Reversal of Special Reserve 61,247,095
Total Available for Distribution 119,370,714
End of Unappropriated Retained Earnings 119,370,714
Chairman: Sarah Lin President: Claude Shyu Accountant: Cynthia Chang
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