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Young Optics Inc. 

2020 Annual General Shareholders Meeting Minutes 

(Translation) 
 

Time：9:00 a.m., June 12 (Friday), 2020 

Place︰No.2, Zhanye 1st Road, East Dist., Hsinchu City 300, Taiwan R.O.C. 

      (Conference Room no. 202, the Allied Association of Science Park Industries) 

Total outstanding shares of Young Optics Inc.: 114,059,785 shares. 

Total shares represented by shareholders present in person or by proxy: 74,206,386 shares. (incl. 

E-voting: 46,607,525) 

Percentage of shares held by shareholders present in person or by proxy (incl. E-voting): 65.05% 

Directors and Chiefs present: Han-Ping Shieh, Independent Director; Yong-Pei Hong, Independent 

Director; Qing-Xi Zhuang, Director ;Claude Shyu, President; Cynthia Chang, Financial Chief and 

Hans Chen, CPA of Ernst & Young 

 

Chairman: Jing-Zhou Huang                                         Recorder: Li-Ching Lee 

 

I. Call the Meeting to Order 

The aggregate shareholding of the shareholders present in person or by proxy (incl. E-voting) 

constituted a quorum. The chairman called the meeting to order. 
 
II. Chairman Remarks (Omitted) 
 
III. Company Reports 

1. 2019 Annual Business Report. 

Please refer to the 2019 Annual Business Report as attachment no. 1 in the meeting minutes. 

2. 2019 Audit Committee’s Report. 

Please refer to the Audit Committee’s Report on 2019 financial statements as attachment no. 2 in 

the meeting minutes. 

 

IV. Matters for Ratification 

1. Ratification of 2019 Annual Business Reports and Financial Statements. 

(Proposed by the Board of Directors) 

(1) The Company’s 2019 financial statements have been audited by Ernst & Young. 

(2) Please refer to attachment no. 1 for 2019 Annual Business Reports and attachment no. 3 for 

audited financial statements in the meeting minutes. 

(3) The proposal is submitted for ratification.  

Voting Results: Shares represented at the time of voting: 74,206,386. 

Votes in favor: 73,254,297 (incl. E-voting: 45,657,078 votes). Votes against: 18,006 (incl. 

E-voting: 18,006 votes). Votes abstained: 934,083 (incl. E-voting: 932,441 

votes). Votes invalid: none. 

Resolution: The above proposal hereby was approved as proposed. 
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2. Ratification of Proposal for the Distribution of 2019 Earnings. 

(Proposed by the Board of Directors) 

(1) The retained earnings at the beginning of 2019 plus re-measurement of defined benefit 

obligations in 2019 of NTD 514,400. Taking the net income in 2019 of NTD 4,549,555 

into account and appropriated for Legal Reserve and Special Reserve, the retained earnings 

available for distribution at the end of 2019 is NTD 174,126,212. The above-mentioned 

retained earnings will be reserved for the working capital demand for future business 

operation. 

(2) The 2019 earnings distribution proposal has been prepared in accordance with the Articles of 

Incorporation and the Company Act. Please refer to the Attachment no. 4. 

(3) The proposal is submitted for ratification.  

Voting Results: Shares represented at the time of voting: 74,206,386.  

Votes in favor: 73,253,297 (incl. E-voting: 45,656,078 votes). Votes against: 19,006 (incl. 

E-voting: 19,006 votes). Votes abstained: 934,083 (incl. E-voting: 932,441 

votes). Votes invalid: none. 

Resolution: The above proposal hereby was approved as proposed. 

 

V. Matters for Discussion 

1. Proposal of Release the prohibition on the Directors from Participation in Competitive Business 

(Proposed by the Board of Directors) 

(1) According to Article 209-1 of the Company Act, a director who does anything for himself  

/herself or on behalf of another person that is within the scope of the company's business, 

shall explain to the meeting of shareholders the essential contents of such an act and secure its 

approval. 

(2) Proposed to request the shareholders’ approval to release the prohibition on the directors from 

participation in competitive business under the premise that doesn’t impair the interest of the 

Company. The details in the list below: 

 

 

 

 

 

 (3) Please resolve. 

Voting Results: Shares represented at the time of voting: 74,206,386.  

Votes in favor: 73,241,234 (incl. E-voting: 45,644,015 votes). Votes against: 29,088 (incl. 

E-voting: 29,088 votes). Votes abstained: 936,064 (incl. E-voting: 934,422 votes). 

Votes invalid: none. 

Resolution: The above proposal hereby was approved as proposed. 

 

 

-2-



-3- 

 

 

VI. Motions (None) 

 

VII. Adjournment 

There being no other business and special motion, the meeting was adjourned at 9:15 a.m., 12 June, 

2020. 
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Attachment 1 

Young Optics Inc. 

2019 Annual Business Report 

 

For the fiscal year of 2019, Young Optics Inc. has reported consolidated sales revenue of 

NT$4,820 million. Gross profit was reported at NT$1,029 million with gross profit margin of 

21.4%, income before tax was NT$4.94 million with net income of NT$5.36 million. 

Consolidated net income attributed to shareholders of the Parent company was NT$4.55 

million. The basic EPS was NT$0.04 per common share. 

 

In the year of 2019, although the mid- and low-end 1080P of Pico Display were added, the 

high -end of Pico Display sales volumes decrease as compared with last year, the overall of 

the Pico Display sales volumes increased slightly than last year. Sales of Image Optical 

increased about 20% comparing with 2018 due to the smart home had gradually matured and 

entered in the expansion stage in the United Sates. Revenue of 3D Printer decreased about 

20% comparing with 2018, because ODM client in order to slash excess stocks. For the 

Optical Component products, due to the low demand of low-end projectors, revenue declined 

by about 20% comparing with last year. There were no sales volumes of Industrial Optical 

Modules applied for shelf- display during the year. Other productions were comparable to the 

same period of last year. 

 

In terms of research and innovation, Young Optics Inc. has shown the following 

achievements in 2019 through the teamwork and collaboration of R&D Department: 

 

1. Successfully Developed Coaxial Deviation of Optical Class Taper Pin : <0.5um 

2. Successfully Developed Freeform Mold Machining and Measurement in Augmented  

Reality  

3. Successfully Developed Automotive Smart Head Lamp 

4. Successfully Developed 4K DLP 3D Printer(25x23cm²) 

5. Successfully Developed Structure Light Scanning Engine 

6. Successfully Developed Lens for PCB UV Exposure Device 

 

Looking into 2020, Young Optics Inc. will aim to implementing the following strategies: 

 

(1) To develop the products applied for clients in automobiles, 3D-Printing and Smart factory 

markets increases the sales percentage or shares in industrial and business applications. 
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(2)To enhance the technical capabilities and management of the optical product 

manufacturing process. Build competitive advantage and reduce the cost. 

 

(3) Actively adjust the production configuration of products in Bangladesh, China, Japan and 

Taiwan for supplying product to client steadily. 

 

(4) To become the most reliable partners of supply for our esteemed clients via excellent 

performance in every detail of quality assurance, production processing and service 

providing. 

 

(5) Through the market strategy and group layout, plus lower cost funding. Young Optics Inc. 

could pursue the best interests of all clients, employees and shareholders. 

 

 

Sincerely, 

 

 

 

 

 

 

 

 

 

 

Chairman: Jing-Zhou, Huang      President: Claude Shyu      Accountant: Cynthia Chang 
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Attachment 2 

Audit Committee’s Report 

 

To: 2019 General Annual Meeting of Shareholders of Young Optics Inc. 

 

 

The Board of Directors of the Company has delivered the 2019 business reports, the financial 

statements and the proposed 2019 earnings distribution. The aforesaid 2019 financial 

statements of the Company and the consolidated financial statements had been audited by Ernst 

& Young. The Audit Committee has examined the above statements and found nothing out of 

order and thus prepared this report in accordance with Article 14-4 of the Securities and 

Exchange Act and Article 219 of the Company Act for your ratification. 

 
 

 
 
 
 
 
 
 
 
 
 
 

Young Optics Inc. 

Chairman of the Audit Committee�Han-Ping, Shieh 

 
Date: April 27, 2020 
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Attachment 3 

AUDIT REPORT OF INDEPENDENT ACCOUNTANTS 

 
English Translation of a Report Originally Issued in Chinese 

 

To Young Optics Inc. 

 

Opinion 

 

We have audited the accompanying parent company only balance sheets of Young Optics Inc. 

(“the Company”) as of December 31, 2019 and 2019, and the related parent company only 

statements of comprehensive income, parent company only changes in equity and parent company 

only cash flows for the years ended December 31, 2019 and 2019, and notes to the parent 

company only financial statements, including the summary of significant accounting policies 

(together “the parent company only financial statements”). 

 

In our opinion, the parent company only financial statements referred to above present fairly, in all 

material respects, the parent company only financial position of the Company as of December 31, 

2019 and 2019, and its parent company only financial performance and cash flows for the years 

ended December 31, 2019 and 2019, in conformity with the requirements of the Regulations 

Governing the Preparation of Financial Reports by Securities Issuers. 

 

Basis for Opinion 

 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation 

of Financial Statements by Certified Public Accountants and auditing standards generally accepted 

in the Republic of China. Our responsibilities under those standards are further described in the 

Auditors’ Responsibilities for the Audit of the Parent company only financial Statements section 

of our report. We are independent of the Company in accordance with the Norm of Professional 

Ethics for Certified Public Accountant of the Republic of China (the “Norm”), and we have 

fulfilled our other ethical responsibilities in accordance with the Norm. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters 

 

Key audit matters are those matters that, in our professional judgment, were of most significance 

in our audit of 2019 parent company only financial statements. These matters were addressed in 

the context of our audit of the parent company only financial statements as a whole, and in 

forming our opinion thereon, and we do not provide a separate opinion on these matters. 
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Valuation for inventories 

As of December 31, 2019, the Company’s net inventory amounted to NT$234,193 thousand, which 

is significant for the parent company only financial statements. Due to the uncertainties arising from 

the rapid changes of technology and market environment, the assessment of obsolete and 

slow-moving inventory write-downs required significant management judgement, we therefore 

determined this as a key audit matter. Our audit procedures included, but not limited to, evaluating 

and testing the design and operating effectiveness of internal controls around inventories; evaluating 

the inventory counting plan and choosing significant warehouse for observation of the physical 

inventory count to verify the quantity and the status; evaluating and testing net realizable value of 

inventories adopted by the management; evaluating the reasonableness of the accounting policies on 

obsolete and slow-moving inventory, including the identification of the obsolete and slow-moving 

inventory, testing the correctness of the inventory aging and recalculating the correctness of the 

allowance write-down amount. We also assessed the adequacy of disclosures of inventories. Please 

refer to Notes 4, 5 and 6 to the Company’s parent company only financial statements. 

 

Revenue recognition 

 

The Company recognized the revenue amounted to NT$4,191,505 thousand for the year ended 

December 31, 2019. Main source of revenue comes from projection products and imaging-related 

products sales. As revenue is the main operating activity of the Company, the Company 

recognized revenue when transferring a promised product to a customer. The terms of trade in the 

products agreed in their contracts are different when the performance obligations were satisfied. 

As a result of the higher complexity of revenue recognition, we determined the matter to be a key 

audit matter. Our audit procedures include, but not limited to, assessing the appropriateness of the 

accounting policy for revenue recognition; evaluating and testing the effectiveness of internal 

controls within the revenue recognition; selecting the top ten clients to perform testing of 

transaction and reviewing significant terms and conditions in the contracts; selecting samples to 

perform details testing of transaction and verifying the appropriateness of the timing of revenue 

recognition; viewing their transactions certificate and performing cut-off procedures on selected 

samples for a period before and after the reporting date; reviewing subsequent significant sales 

returns and discounts. Please refer to Notes 4 and 6 to the parent company only financial 

statements. 

 

Responsibilities of Management and Those Charged with Governance for the Parent 

company only financial Statements 

 

Management is responsible for the preparation and fair presentation of the parent company only 

financial statements in accordance with the requirements of the Regulations Governing the 

Preparation of Financial Reports by Securities Issuers and International Financial Reporting 

Standards, International Accounting Standards, Interpretations developed by the International 
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Financial Reporting Interpretations Committee or the former Standing Interpretations Committee 

as endorsed by Financial Supervisory Commission of the Republic of China and for such internal 

control as management determines is necessary to enable the preparation of parent company only 

financial statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the parent company only financial statements, management is responsible for 

assessing the ability to continue as a going concern of the Company, disclosing, as applicable, 

matters related to going concern and using the going concern basis of accounting unless 

management either intends to liquidate the Company or to cease operations, or has no realistic 

alternative but to do so. 

  

Those charged with governance, including audit committee, are responsible for overseeing the 

financial reporting process of the Company. 

 

Auditor’s Responsibilities for the Audit of the Parent company only financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the parent company only 

financial statements as a whole are free from material misstatement, whether due to fraud or error, 

and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with auditing standards 

generally accepted in the Republic of China will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these parent company only financial statements. 

 

As part of an audit in accordance with auditing standards generally accepted in the Republic of 

China, we exercise professional judgment and maintain professional skepticism throughout the 

audit. We also: 

 

1. Identify and assess the risks of material misstatement of the parent company only financial 

statements, whether due to fraud or error, design and perform audit procedures responsive to 

those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the internal control of the Company. 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
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4. Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the ability to continue as a 

going concern of the Company. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the parent 

company only financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Company to cease to 

continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the parent company only financial 

statements, including the accompanying notes, and whether the parent company only financial 

statements represent the underlying transactions and events in a manner that achieves fair 

presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities 

or business activities within the Company to express an opinion on the parent company only 

financial statements. We are responsible for the direction, supervision and performance of the 

Company audit. We remain solely responsible for our audit opinion. 

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies 

in internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards. 

 

From the matters communicated with those charged with governance, we determine those matters 

that were of most significance in the audit of 2019 parent company only financial statements and 

are therefore the key audit matters. We describe these matters in our auditor’s report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

we determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest benefits of 

such communication. 

 

Ernst & Young, Taiwan 

 

Taiwan, Republic of China 

February 14, 2020 
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Notice to Readers 

 

The accompanying parent company only financial statements are intended only to present the 

parent company only financial position, results of operations and cash flows in accordance with 

accounting principles and practices generally accepted in the Republic of China and not those of 

any other jurisdictions. The standards, procedures and practices to review such parent company 

only financial statements are those generally accepted and applied in the Republic of China. 
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2019 % 2018 %

Net sales $4,191,505 100 $5,572,018 100

Operating costs (3,425,975) (82) (4,610,357) (83)

Gross profit 765,530 18 961,661 17

Unrealized gross profit on sales (11,375) -  (14,083) -  

Realized gross profit on sales 14,083 -  4,948 -  

Gross profit, net 768,238 18 952,526 17

Operating expenses

 Sales and marketing expenses (107,720) (2) (105,965) (2)

 General and administrative expenses (144,801) (3) (190,623) (3)

 Research and development expenses (533,527) (13) (529,179) (10)

 Total operating expenses (786,048) (18) (825,767) (15)

Operating (loss) income (17,810) -  126,759 2

Non-operating income and expenses

 Other income 44,661 1 36,018 1

 Other gains and losses   (23,893) (1) 3,063 -  

 Finance costs (17,957) -  (11,106) -  

 Share of (loss) profit of subsidiaries, associates and joint ventures (5,831) -  57,026 1

  Total non-operating income and expenses (3,020) -  85,001 2

Net (loss) income before income tax (20,830) -  211,760 4

Income tax benefit (expense) 25,379 -  (32,409) (1)

Net income 4,549 -  179,351 3

Other comprehensive income (loss)

Items that will not be reclassified subsequently to profit or loss

Remeasurements of defined benefit pension plans (643) -  (2,016) -  

Income tax related to items that will not be reclassified subsequently 129 -  151 -  

Items that may be reclassified subsequently to profit or loss

Exchange differences resulting from  translating the financial

  statements of foreign operations (66,142) (2) (24,207) -  

-  -  -  -  

Other comprehensive loss , net of tax (66,656) (2) (26,072) -  

Total comprehensive (loss) income $(62,107) (2) $153,279 3

Basic Earnings Per Share (in New Taiwan Dollars) $0.04 $1.57

Diluted Earnings Per Share (in New Taiwan Dollars) $0.04 $1.57

Income tax related to items that may be reclassified subsequently

English Translation of Parent Company Only Financial Statements Originally Issued in Chinese

YOUNG OPTICS INC.

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME   

Description

For the years ended December 31, 2019 and 2018

(In thousands of New Taiwan Dollars, except for earnings per share)
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AUDIT REPORT OF INDEPENDENT ACCOUNTANTS 
 

English Translation of a Report Originally Issued in Chinese 
 

To Young Optics Inc. 

 

Opinion 

 

We have audited the accompanying consolidated balance sheets of Young Optics Inc. and its 

subsidiaries (“the Group”) as of December 31, 2019 and 2019, and the related consolidated 

statements of comprehensive income, changes in equity and cash flows for the years ended 

December 31, 2019 and 2019, and notes to the consolidated financial statements, including the 

summary of significant accounting policies (together “the consolidated financial statements”). 

 

In our opinion, the consolidated financial statements referred to above present fairly, in all 

material respects, the consolidated financial position of the Group as of December 31, 2019 and 

2019, and its consolidated financial performance and cash flows for the years ended December 31, 

2019 and 2019, in conformity with the requirements of the Regulations Governing the Preparation 

of Financial Reports by Securities Issuers and International Financial Reporting Standards, 

International Accounting Standards, Interpretations developed by the International Financial 

Reporting Interpretations Committee or the former Standing Interpretations Committee as 

endorsed by Financial Supervisory Commission of the Republic of China. 

 

Basis for Opinion 

 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation 

of Financial Statements by Certified Public Accountants and auditing standards generally accepted 

in the Republic of China. Our responsibilities under those standards are further described in the 

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our 

report. We are independent of the Group in accordance with the Norm of Professional Ethics for 

Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled our 

other ethical responsibilities in accordance with the Norm. We believe that the audit evidence we 

have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters 

 

Key audit matters are those matters that, in our professional judgment, were of most significance 

in our audit of 2019 consolidated financial statements. These matters were addressed in the 

context of our audit of the consolidated financial statements as a whole, and in forming our 

opinion thereon, and we do not provide a separate opinion on these matters. 
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Valuation for inventories 

As of December 31, 2019, the Group’s net inventory amounted to NT$571,261 thousand, which is 

significant for the consolidated financial statements. Due to the uncertainties arising from the rapid 

changes of technology and market environment, the assessment of obsolete and slow-moving 

inventory write-downs required significant management judgement, we therefore determined this as 

a key audit matter. Our audit procedures included, but not limited to, evaluating and testing the 

design and operating effectiveness of internal controls around inventories; evaluating the inventory 

counting plan and choosing significant warehouse for observation of the physical inventory count to 

verify the quantity and the status; evaluating and testing net realizable value of inventories adopted 

by the management; evaluating the reasonableness of the accounting policies on obsolete and 

slow-moving inventory, including the identification of the obsolete and slow-moving inventory, 

testing the correctness of the inventory aging and recalculating the correctness of the allowance 

write-down amount. We also assessed the adequacy of disclosures of inventories. Please refer to 

Notes 4, 5 and 6 to the Group’s consolidated financial statements. 

 

Revenue recognition 

 

The Group recognized the revenue amounted to NT$4,819,901 thousand for the year ended 

December 31, 2019. Main source of revenue comes from projection products and imaging-related 

products sales. As revenue is the main operating activity of the Group, the Group recognized 

revenue when transferring a promised product to a customer. The terms of trade in the products 

agreed in their contracts are different when the performance obligations were satisfied. As a result 

of the higher complexity of revenue recognition, we determined the matter to be a key audit 

matter. Our audit procedures include, but not limited to, assessing the appropriateness of the 

accounting policy for revenue recognition; evaluating and testing the effectiveness of internal 

controls within the revenue recognition; selecting the top ten clients to perform testing of 

transaction and reviewing significant terms and conditions in the contracts; selecting samples to 

perform details testing of transaction and verifying the appropriateness of the timing of revenue 

recognition; viewing their transactions certificate and performing cut-off procedures on selected 

samples for a period before and after the reporting date; reviewing subsequent significant sales 

returns and discounts. Please refer to Notes 4 and 6 to the Group’s consolidated financial 

statements. 

 

Responsibilities of Management and Those Charged with Governance for the Consolidated 

Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with the requirements of the Regulations Governing the Preparation of 

Financial Reports by Securities Issuers and International Financial Reporting Standards, 
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International Accounting Standards, Interpretations developed by the International Financial 

Reporting Interpretations Committee or the former Standing Interpretations Committee as 

endorsed by Financial Supervisory Commission of the Republic of China and for such internal 

control as management determines is necessary to enable the preparation of consolidated financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the consolidated financial statements, management is responsible for assessing the 

ability to continue as a going concern of the Group, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless management either intends 

to liquidate the Group or to cease operations, or has no realistic alternative but to do so. 

 

Those charged with governance, including audit committee, are responsible for overseeing the 

financial reporting process of the Group. 

 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with auditing standards 

generally accepted in the Republic of China will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these consolidated financial statements. 

 

As part of an audit in accordance with auditing standards generally accepted in the Republic of 

China, we exercise professional judgment and maintain professional skepticism throughout the 

audit. We also: 

 

1. Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the internal control of the Group. 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

4. Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
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related to events or conditions that may cast significant doubt on the ability to continue as a 

going concern of the Group. If we conclude that a material uncertainty exists, we are required 

to draw attention in our auditor’s report to the related disclosures in the consolidated financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the Group to cease to continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the consolidated financial 

statements, including the accompanying notes, and whether the consolidated financial 

statements represent the underlying transactions and events in a manner that achieves fair 

presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities 

or business activities within the Group to express an opinion on the consolidated financial 

statements. We are responsible for the direction, supervision and performance of the group 

audit. We remain solely responsible for our audit opinion. 

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies 

in internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards. 

 

From the matters communicated with those charged with governance, we determine those matters 

that were of most significance in the audit of 2019 consolidated financial statements and are 

therefore the key audit matters. We describe these matters in our auditor’s report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

we determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest benefits of 

such communication. 

 

Others 

 

We have audited and expressed an unqualified opinion on the parent company only financial 

statements of the Company as of and for the years ended December 31, 2019 and 2019. 

 

Ernst & Young, Taiwan 

 

Taiwan, Republic of China 

February 14, 2020 
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Notice to Readers 

 

The accompanying consolidated financial statements are intended only to present the consolidated 

financial position, results of operations and cash flows in accordance with accounting principles 

and practices generally accepted in the Republic of China and not those of any other jurisdictions. 

The standards, procedures and practices to review such consolidated financial statements are those 

generally accepted and applied in the Republic of China. 
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Description 2019 % 2018 %

Net sales $4,819,901 100 $6,262,245 100

Operating costs (3,790,730) (79) (5,007,427) (80)

Gross profit 1,029,171 21 1,254,818 20

Operating expenses

Sales and marketing expenses (163,015) (3) (160,909) (2)

General and administrative expenses (225,727) (5) (266,508) (4)

Research and development expenses (648,781) (13) (660,771) (11)

Total operating expenses (1,037,523) (21) (1,088,188) (17)

Operating (loss) income (8,352) -  166,630 3

Non-operating income and expenses

Other income 67,436 1 77,251 1

Other gains and losses   (28,748) (1) 11,663 -  

Finance costs (25,394) -  (11,609) -  

Total non-operating income and expenses 13,294 -  77,305 1

Net income before income tax 4,942 -  243,935 4

Income tax benefit (expense) 418 -  (63,776) (1)

Net income 5,360 -  180,159 3

Other comprehensive income (loss)

  Items that will not be reclassified subsequently to profit or loss

Remeasurements of defined benefit pension plans (643)     -  (2,016) -  

129     -  151 -  

  Items that may be reclassified subsequently to profit or loss

Exchange differences resulting from  translating the financial

  statements of foreign operations (66,169) (1) (24,199) (1)

    -  -      -  -  

Other comprehensive loss , net of tax (66,683) (1) (26,064) (1)

Total comprehensive (loss) income $(61,323) (1) $154,095 2

Net income attributable to :

Shareholders of the parent $4,549 $179,351

Non-controlling interests 811 808

$5,360 $180,159

Total comprehensive (loss) income attributable to :

Shareholders of the parent $(62,107) $153,279

Non-controlling interests 784 816

$(61,323) $154,095

Basic Earnings Per Share (in New Taiwan Dollars) $0.04 $1.57

Diluted Earnings Per Share (in New Taiwan Dollars) $0.04 $1.57

Income tax related to items that may be reclassified subsequently

English Translation of Consolidated Financial Statements Originally Issued in Chinese

YOUNG OPTICS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME   

For the years ended December 31, 2019 and 2018

(In thousands of New Taiwan Dollars, except for earnings per share)

Income tax related to items that will not be reclassified subsequently
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Attachment 4 

 

Young Optics Inc. 

 2019 Earnings Distribution Proposal 

       Unit�NTD 

Items 
Amount 

Subtotal Total 

Undistributed Earnings at beginning of period  236,688,579 

Less: Re-measurement of Defined Obligations - 2019    514,400 

Sub-total  236,174,179 

Net Profit of 2019 4,549,555  

Subtract : Appropriated for Legal Reserve 454,955  

Subtract : Appropriated for Special Reserve 66,142,567  

Earnings of 2019 Available for Distribution  (62,047,967) 

Earnings Available for Distribution (Cumulative)  174,126,212 

   

Undistributed Earnings at the End of Period  174,126,212 
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