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Young Optics Inc. 

2021 Annual General Shareholders Meeting Minutes 

(Translation) 

 

Time：9:00 a.m., July 15 (Thursday), 2021 

Place︰No.7, Hsin-Ann Rd., Hsinchu Science Park, Hsinchu City 300, Taiwan R.O.C.  

      (Young Optics Inc.) 

Total outstanding shares of Young Optics Inc.: 114,059,785 shares. 

Total shares represented by shareholders present in person or by proxy: 81,898,560 shares. (incl. 

E-voting: 4,599,190) 

Percentage of shares held by shareholders present in person or by proxy (incl. E-voting): 71.80% 

Directors and Chiefs present: Han-Ping Shieh, Independent Director; Yong-Pei Hong, Independent 

Director; Hsiang-Hsun Wu, Independent Director; Claude Shyu, President; Cynthia Chang, Financial 

Chief, and Hans Chen, CPA of Ernst & Young 

 

Chairman: Jing-Zhou Huang                                         Recorder: Li-Ching Lee 

 

I. Call the Meeting to Order 

The aggregate shareholding of the shareholders present in person or by proxy (incl. E-voting) 

constituted a quorum. The chairman called the meeting to order. 
 
II. Chairman Remarks (Omitted) 
 
III. Company Reports 

1. 2020 Annual Business Report. 

Please refer to the 2020 Annual Business Report as attachment no. 1 in the meeting minutes. 

2. 2020 Audit Committee’s Report. 

Please refer to the Audit Committee’s Report on 2020 financial statements as attachment no. 2 in 

the meeting minutes. 

 

IV. Matters for Ratification 

1. Ratification of 2020 Annual Business Reports and Financial Statements. 

(Proposed by the Board of Directors) 

(1) The Company’s 2020 financial statements have been audited by Ernst & Young. 

(2) Please refer to attachment no. 1 for 2020 Annual Business Reports and attachment no. 3 for 

audited financial statements in the meeting minutes. 

(3) The proposal is submitted for ratification.  

Voting Results: Shares represented at the time of voting: 81,898,560. 

Votes in favor: 80,707,418 (incl. E-voting: 3,410,048 votes). Votes against: 5,016 (incl. E-voting:    

5,016 votes). Votes abstained: 1,186,126 (incl. E-voting: 1,184,126 votes). Votes 

invalid: none. 

Resolution: The above proposal hereby was approved as proposed. 
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2. Ratification of Proposal for the Distribution of 2020 Earnings. 

(Proposed by the Board of Directors) 

(1) The undistributed earnings at the beginning of 2020, NTD 174,126,212, plus 

re-measurement of defined benefit obligations in 2020 of NTD 47,200 and reversal of 

special reserve, NTD 5,167,678. Taking the net loss in 2020 of NTD 235,563,266 into 

account, the accumulated deficit at the end of 2020 is NTD 56,222,176. The 

above-mentioned deficit will be offset by the legal reserve in accordance with the Article 

239 of Incorporation. 

(2) The 2020 Loss off-setting proposal has been prepared in accordance with the Articles of 

Incorporation and the Company Act. Please refer to the Attachment no. 4 on Page 31. 

(3) The proposal is submitted for ratification.  

Voting Results: Shares represented at the time of voting: 81,898,560.  

Votes in favor: 80,682,484 (incl. E-voting: 3,385,114 votes). Votes against: 13,012 (incl. 

E-voting: 13,012 votes). Votes abstained: 1,203,064 (incl. E-voting: 1,201,064 

votes). Votes invalid: none. 

Resolution: The above proposal hereby was approved as proposed. 

 

V. Matters for Discussion 

1. Proposal for the Company’s Election of Directors of the 8th Term. 

(Proposed by the Board of Directors) 

(1) The tenure of the 7th term of Directors will expire on June 13, 2021. The 8th term of 

Directors will be elected at this Annual General Shareholders' Meeting. The Company shall 

have seven (7) directors to be elected at this meeting of shareholders. It is proposed to elect 

seven (7) directors including three independent directors per the Article 17 of the 

Company’s Articles of Incorporation. The tenure of newly-elected directors should be three 

years commences on July 15, 2021 and expires on July 14, 2024. 

(2) According to the Company’s Articles of Incorporation, the Directors shall be elected 

according to the candidate nomination system and procedures. The list of candidates with 

educational degree and detailed backgrounds has been approved by the Board of Directors 

on April 23, 2021 as follows: 

 

Title Name of Candidates Educational Degree Related Experience  Current Position  
Shares Owned 

(Unit: Share)  

Director 

Coretronic Corp. 

Legal representative 

Sarah Lin 

Bachelor of 

International Business, 

National Chengchi 

University 

President, 

Coretronic 

Corporation 

President, 

Coretronic 

Corporation 

39,891,586 

Coretronic Corp. 

Legal representative 

Ann Wu 

Master of Business 

Administration, Fu Jen 

Catholic University 

Chief Strategy 

Officer of Coretronic 

Corporation 

Chief Strategy 

Officer of 

Coretronic 

Corporation 

39,891,586 
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Title Name of Candidates Educational Degree Related Experience  Current Position  
Shares Owned 

(Unit: Share)  

Coretronic Corp. 

Legal representative 

Teddy Jung 

Master of Business 

Administration, 

National Chiao Tung 

University 

Vice President, 

Coretronic 

Corporation 

Vice President, 

Coretronic 

Corporation 

39,891,586 

Coretronic Corp. 

Legal representative  

Ken Wang 

Master of Electronic 

and Computer 

Engineering, National 

Taiwan University of 

Science and 

Technology 

President,  

Nano Precision 

Taiwan Limited 

President, 

Nano Precision 

Taiwan Limited 

39,891,586 

Jyh-Horng Shyu 

Master of College of 

Law, National Taiwan 

University 

President, 

Young Optics Inc. 

Lawyer of Lee and 

Li, Attorneys-at-Law 

President, 

Young Optics Inc. 

 

30,336 

Hsien-Chi Chiu 

Master of Mechanical 

Engineering, National 

Chiao Tung University 

Vice president, Young 

Optics Inc. 

Senior Department 

Director, 

Coretronic 

Corporation 

Vice president, 

Young Optics Inc. 
22,530 

Chia-Chen Liao 

Master of Business 

Administration, 

University of South 

Australia 

Vice president, Young 

Optics Inc. 

Director, 

Coretronic 

Corporation 

Vice president, 

Young Optics Inc. 
0 

Chao-Shun Chen 

Master of Mechanical 

Engineering, National 

Taiwan University 

Associate Vice 

President,  

Young Optics Inc.  

Associate Vice 

President,  

Young Optics Inc 

President, Additive 

Manufacturing 

Association of 

Taiwan 

1,712 

Independent 

Director 

Han-Ping Shieh 

PhD of Electrical and 

Computer Engineering, 

Carnegie Mellon 

University 

Lifetime Chair 

Professor, National 

Chiao Tung 

University 

Lifetime Chair 

Professor, National 

Chiao Tung 

University 

0 

 Hsiang-Hsun Wu 

PhD of International 

Business, National 

Taiwan University 

Assistant Professor, 

College of 

Management, Yuan 

Ze University 

Assistant Professor, 

College of 

Management, Yuan 

Ze University 

0 

Wan-Ting Yuan 

Master of Guanghua 

School of Management 

EMBA, Peking 

University 

Chairman,  

Aces Electronics Co., 

Ltd. 

Chairman,  

Aces Electronics 

Co., Ltd. 

0 

Chu-Chien Feng 
Master of EMBA, 

National Chiao Tung 

University 

Chairman,  

Radiant Innovation 

Inc. 

Chairman,  

Executive Assistant 

to the President, 

Hiti Digital, Inc. 

Independent 

0 
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Title Name of Candidates Educational Degree Related Experience  Current Position  
Shares Owned 

(Unit: Share)  

Global View Co., 

Ltd. 

Independnet Director,  

Avita Corporation 

Director, 

Greatek Electronics 

Inc. 

Independent 

Director, Ampak 

Technology Inc. 

Chi-Ying Chiu 
Master of College of 

Law, National 

Chengchi University 

Lawyer of Akin 

Gump Strauss Hauer 

& Feld LLP 

Lawyer of Akin 

Gump Strauss 

Hauer & Feld LLP 

0 

Chih-Hun Huang 

Master of 

Accountancy, National 

Cheng Kung 

University  

Director, 

Haiwan International 

Development 

Co.,Ltd. 

Assistant President , 

Haiwan International 

Development 

Co.,Ltd.  

Chairman and 

Financial Manager , 

Habitz Medtech 

Co., Ltd. 

Accountant of Chao 

Zuan CPAs 

Lecturer of IRTC  

0 

(3) Please vote. 

(Deliberations) 

Summary of the shareholder speech: 

D0000011 showed the opposition about the illegal nomination lists and if the candidates in the 

illegal nomination lists elected. Please record to the meeting minutes. 

Chairman expressed that the Board of Director couldn’t verify the authenticity of evidences. 

Therefore, the vote would follow the meeting agenda.  

Electon Results: Votes of the candidates are as follows 

Title ID No. of Candidates Name of Candidates Votes Received 

Director 1 

Coretronic Corp. 

Legal representative 

Sarah Lin 
90,274,041 

Director 1 

Coretronic Corp. 

Legal representative 

Ken Wang 
90,256,159 

Director 1 

Coretronic Corp. 

Legal representative 

Teddy Jung 
90,182,650 

Director 5 Jyh-Horng Shyu 88,146,104 

Director 104 Hsien-Chi Chiu 87,787,920 

Director 1 

Coretronic Corp. 

Legal representative 

Ann Wu 
314,157 

Director N12270xxxx Chia-Chen Liao 164,942 

Director 178 Chao-Shun Chen 127,146 

Independent 

Director 
L12280xxxx Hsiang-Hsun Wu 63,036,796 
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Title ID No. of Candidates Name of Candidates Votes Received 

Independent 

Director 
B12167xxxx Chih-Hun Huang 49,508,138 

Independent 

Director 
H12071xxxx Wan-Ting Yuan 4,273,751 

Independent 

Director 
A10089xxxx Chu-Chien Feng 349,258 

Independent 

Director 
D22009xxxx Chi-Ying Chiu 310,337 

Independent 

Director 
B10061xxxx Han-Ping Shieh 256,415 

Elected directors are as follows: 

Title ID No. of Directors Name of Directors 

Director 1 

Coretronic Corp. 

Legal representative 

Sarah Lin 

Director 1 

Coretronic Corp. 

Legal representative 

Ken Wang 

Director 1 

Coretronic Corp. 

Legal representative 

Teddy Jung 

Director 5 Jyh-Horng Shyu 

Independent 

Director 
L12280xxxx Hsiang-Hsun Wu 

Independent 

Director 
B12167xxxx Chih-Hun Huang 

Independent 

Director 
H12071xxxx Wan-Ting Yuan 

   

2. Proposal to release the newly-elected Directors from non-competition restrictions. 

(Proposed by the Board of Directors) 

(1) According to Article 209-1 of the Company Act, a director who does anything for himself / 

herself or on behalf of another person that is within the scope of the company's business, 

shall explain to the meeting of shareholders the essential contents of such an act and secure 

its approval. 

(2) The newly-elected Directors or their Representatives who may participate in the operations 

of another company that engages in the same or similar business scope as the Company, 

hereby proposed to release the prohibition on the newly-elected directors from participation 

in competitive business according to Article 209 of the Company. 

(3) The candidates who are released the prohibition from participation in competitive business 
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are in the list below. The release is valid for the directors and independent directors who are 

elected. 

Title Name Prohibitions for Competitive Business to be Released 

Director Coretronic Corporation Director, Young Green Energy Co.,LTD 

Director, uCare Medical Electronics Co., Ltd. 

Director, Champ Vision Display Inc. 

Director, InnoSpectra Corporation 

Director, Optoma Corporation 

Director, Coretronic Intelligent Cloud Service 

Corporation 

Director, Coretronic Intelligent Robotics Corporation 

Director, Coretronic MEMS Corporation 

Director, Coretronic Reality Incorporation 

Director, Eterge Opto-Electronics Co., Ltd. 

Director, Coretronic Intelligent Logistics Corporation 

Director, Tecpoint Limited 

Director, Coretronic(BVI) Investment Corp. 

Director, Sinolink Global Limited 

Director, Coretronic Vietnam Company Limited 

Director Coretronic Corporation 

Legal Representative: 

Sarah Lin 

Director, Nano Display Hong Kong Limited 

Director, Bigshine International Limited 

Director, Bigshine International Hong Kong Limited 

Director, Investdragon Limited 

Director, Lead Bright International Limited 

Director, Lead Bright Hong Kong Limited 

Director, Elite View Limited 

Director, Elite View Hong Kong Limited 

Director, Crystal World Finance Limited 

Director, Brightbridge Resources Limited 

Director, Young Lighting Limited 

Director, Young Lighting Hong Kong Limited 

Chairman, uCare Medical Electronics Co., Ltd. 

Chairman, Champ Vision Display Inc. 

Chairman, Coretronic MEMS Corporation 

Director Coretronic Corporation 

Legal Representative: 

Ann Wu 

Chairman, Chung Tsen Investment Corp. 

Chairman, Tsen Ming Investment Corp. 

Chairman, Coretronic Venture Capital Corp. 

Chairman, InnoSpectra Corporation 

Director Coretronic Corporation 

Legal Representative: 

Teddy Jung 

Director, Young Green Energy Co.,LTD 

Director Coretronic Corporation 

Legal Representative: 

Ken Wang 

Director, Nano Precision (Suzhou) Co.,Ltd 

Director, Yang Bright Optical (Suzhou) Co., Ltd 

Director, Nano Precision Taiwan Limited 

Independent 

Director 

Han-Ping Shieh Director, FocalTech Systems Co., Ltd. 

Director, Silicon Motion Technology Corporation 

Director, Taliang Technology Company Limited 

Independent Director, Key Ware Electronics Co., Ltd. 

Independent Director, Dynapack International 

Technology Corporation 
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Title Name Prohibitions for Competitive Business to be Released 

Supervisor, Hi-Trend Technology (Shanghai) Co., Ltd. 

Independent 

Director 

Wan-Ting Yuan Chairman, Aces Electronics Co., Ltd. 

Chairman, Kunshan Hongzhi Electronics Co., Ltd. 

Chairman,Kunshan Qizhi Commerce and Trade Co., 

Ltd. 

Chairman, Chongqing Honggao Electronics Co., Ltd. 

Chairman, Dongguan Hongzhi Electronic Co., Ltd. 

Chairman,Suzhou Jialisi Precise Metal Art Products 

Co., Ltd. 

Chairman, Kunshan Cheng Gang Electronics 
Technology Co., Ltd 

Chairman, Wei Ji Investment Corp. 

Legal Representative of Director, Wei Hong 

International Investment Co., Ltd 

Legal Representative of Director, ACES Precision 

Machinery Co., Ltd.  

Legal Representative of Director, Mec Imex Inc. 
Legal Representative of Director, Kuang Ying 

Computer Equipment Co., Ltd. 

Legal Representative of Director, Aces Precision 

Industry Pte Ltd. 

Legal Representative of Director, Acesconn Holdings 

Co., Ltd. 

Legal Representative of Director, Asia Century 

Investment Ltd. 

Director Jyh-Horng Shyu Chairman & President, Rays Optics Inc. 

Director Hsien-Chi Chiu Director, Rays Optics Inc. 

Independent 

Director 

Chu-Chien Feng Executive Assistant to the President, Hiti Digital, Inc. 

Independent Director, Greatek Electronics Inc. 

Independent Director, Ampak Technology Inc. 

Independent 

Director 

Chi-Ying Chiu Director, Global View Co., Ltd 

Legal Representative of Director, Icatch Technology, 

Inc. 

Legal Representative of Director, Sunplus Innovation 

Technology Inc. 

Director, 3D Global Biotech Inc. 

Supervisor, Beijing Sunplus-Ehue Tech Co., Ltd. 

Supervisor, Da Han Long Technology Co., Ltd. 

Supervisor, Radiant Innovation Inc. 

Supervisor, Chinese Television System corporation 

(4) Please resolve. 

Voting Results: Shares represented at the time of voting: 81,898,560. 

Votes in favor: 48,839,498 (incl. E-voting: 835,338 votes). Votes against: 31,973,682 (incl. 

E-voting: 2,680,472 votes). Votes abstained: 1,085,380 (incl. E-voting: 1,083,380 votes). Votes 

invalid: none. 

Resolution: The above proposal hereby was approved as proposed. 

(Deliberations) 

Summary of the shareholder speech: 
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D0000011 Coretronic Corporation didn’t follow the recusal of the Company Act Article 178 and 

conflicted the Company Act Article 209. Regarding the methods and contents of resolutions, 

D0000011 showed the opposition about the contents of non-competition restrictions, especially 

the newly-elected Directors, Sarah Lin, Teddy Jung, and Ken Wang as well as the corporate, 

Coretronic Corporation. 

 

VI. Motions (Omitted) 

 

VII. Adjournment 

There being no other business and special motion, the meeting was adjourned at 11:00 a.m., 15 July, 

2021. 
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Attachment 1 

Young Optics Inc. 

2020 Annual Business Report 

 

For the fiscal year of 2020, Young Optics Inc. has reported consolidated sales revenue of 

NT$3,906 million. Gross profit was reported at NT$711 million with gross profit margin of 

18.2%, loss before tax was NT$233 million with net loss of NT$236 million. The basic EPS 

was -NT$2.07 per common share. 

 

In the year of 2020, although the low-end of Pico Display were mass-produced, the major 

client was producing the mid- and high-end 1080P of Pico Display by themselves as well as 

the key components were out-of-stock caused by Covid-19. Therefore, the overall sales of 

the Pico Display decreased about 20% comparing with 2019. Sales of Image Optical and 

Optical Component declined by about 20% comparing with 2019 due to the impact of 

Covid-19 in Europe, the U.S. and Japan. Sales of 3D Printer was comparable to the same 

period of last year. Sales of video wall engine decreased about 30% comparing with 2019 

because of the replacement of competitive technology. In addition, sales of Automobiles and 

niche AR products were better than last year. Due to the adjustments of sales portfolio, the 

gross margin, 18.2%, fell by 3.1% comparing with 21.3% of the previous year. 

 

In terms of research and innovation, Young Optics Inc. has shown the following 

achievements in 2020 through the teamwork and collaboration of R&D Department: 

 

1. Successfully Developed Diamond-like carbon (DLC) Coating Removal Technology 

2. Successfully Developed Aspheric Lens Array Technology 

3. Successfully Developed Freeform Molding with Mirror-like Surface Roughness 

Technology  

4. Successfully Developed High Precision Bush Manufacturing Technique 

5. Successfully Developed Ultra-Slim and Low Stray Light Infrared Touch Light Box 

6. Successfully Developed Micro Lens Array used in Automotive Headlamps  

7. Successfully Developed Diverse View Angle Availability of Liar Lens 

8. Successfully Developed Ultra-fast and Excellent Uniformity Curing Apparatus used in 

3D Printing 

Looking into 2021, Young Optics Inc. will aim to implementing the following strategies: 

 

(1) To develop the products applied for clients in automobiles, 3D-Printing and Smart factory 

markets increases the sales percentage or shares in industrial and business applications. 
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(2) To enhance the technical capabilities and management of the optical product 

manufacturing process. Build competitive advantage and reduce the cost. 

 

(3) Actively adjust the production configuration of products in Bangladesh, China, Japan and 

Taiwan for supplying product to client steadily. 

 

(4) To become the most reliable partners of supply for our esteemed clients via excellent 

performance in every detail of quality assurance, production processing and service 

providing. 

 

(5) Through the market strategy and group layout, plus lower cost funding. Young Optics Inc. 

could pursue the best interests of all clients, employees and shareholders. 

 

 

Sincerely, 

 

 

 

 

 

 

 

 

 

 

Chairman: Jing-Zhou Huang        President: Claude Shyu        Accountant: Cynthia Chang 
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Attachment 2 

Audit Committee’s Report 

 

To: 2021 General Annual Meeting of Shareholders of Young Optics Inc. 

 

 

The Board of Directors of the Company has delivered the 2020 business reports, the financial 

statements and the proposal 2020 earnings distribution. The aforesaid 2020 financial statements 

of the Company and the consolidated financial statements had been audited by Ernst & Young. 

The Audit Committee has examined the above statements and found nothing out of order and 

thus prepared this report in accordance with Article 14-4 of the Securities and Exchange Act 

and Article 219 of the Company Act for your ratification. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Young Optics Inc. 

Chairman of the Audit Committee：Han-Ping Shieh 

 

Date: April 23, 2021 
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Attachment 3 

AUDIT REPORT OF INDEPENDENT ACCOUNTANTS 

 
English Translation of a Report Originally Issued in Chinese 

 

To Young Optics Inc. 

 

Opinion 

 

We have audited the accompanying parent company only balance sheets of Young Optics Inc. 

(“the Company”) as of December 31, 2020 and 2019, and the related parent company only 

statements of comprehensive income, parent company only changes in equity and parent company 

only cash flows for the years ended December 31, 2020 and 2019, and notes to the parent 

company only financial statements, including the summary of significant accounting policies 

(together “the parent company only financial statements”). 

 

In our opinion, the parent company only financial statements referred to above present fairly, in all 

material respects, the parent company only financial position of the Company as of December 31, 

2020 and 2019, and its parent company only financial performance and cash flows for the years 

ended December 31, 2020 and 2019, in conformity with the requirements of the Regulations 

Governing the Preparation of Financial Reports by Securities Issuers. 

 

Basis for Opinion 

 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation 

of Financial Statements by Certified Public Accountants and auditing standards generally accepted 

in the Republic of China. Our responsibilities under those standards are further described in the 

Auditors’ Responsibilities for the Audit of the Parent company only financial Statements section 

of our report. We are independent of the Company in accordance with the Norm of Professional 

Ethics for Certified Public Accountant of the Republic of China (the “Norm”), and we have 

fulfilled our other ethical responsibilities in accordance with the Norm. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters 

 

Key audit matters are those matters that, in our professional judgment, were of most significance 

in our audit of 2020 parent company only financial statements. These matters were addressed in 

the context of our audit of the parent company only financial statements as a whole, and in 

forming our opinion thereon, and we do not provide a separate opinion on these matters. 
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Valuation for inventories 

 

As of December 31, 2020, the Company’s net inventory amounted to NT$217,099 thousand, which 

is significant for the parent company only financial statements. Due to the uncertainties arising from 

the rapid changes of technology and market environment, the assessment of obsolete and 

slow-moving inventory write-downs required significant management judgement, we therefore 

determined this as a key audit matter. Our audit procedures included, but not limited to, evaluating 

and testing the design and operating effectiveness of internal controls around inventories; evaluating 

the inventory counting plan and choosing significant warehouse for observation of the physical 

inventory count to verify the quantity and the status; evaluating and testing net realizable value of 

inventories adopted by the management; evaluating the reasonableness of the accounting policies on 

obsolete and slow-moving inventory, including the identification of the obsolete and slow-moving 

inventory, testing the correctness of the inventory aging and the reasonableness of the allowance for 

inventory obsolescence amount. We also assessed the adequacy of disclosures of inventories. Please 

refer to Notes 4, 5 and 6 to the Company’s parent company only financial statements. 

 

Revenue recognition 

 

The Company recognized the revenue amounted to NT$3,467,730 thousand for the year ended 

December 31, 2020. Main source of revenue comes from projection products and imaging-related 

products sales. The Company recognized revenue when transferring a promised product to a 

customer. The terms of trade in the products agreed in their contracts are different when the 

performance obligations were satisfied. As a result of the higher complexity of revenue 

recognition, we determined the matter to be a key audit matter. Our audit procedures include, but 

not limited to, assessing the appropriateness of the accounting policy for revenue recognition; 

evaluating and testing the effectiveness of internal controls within the revenue recognition; 

selecting the top ten clients to perform testing of transaction and reviewing significant terms and 

conditions in the contracts; selecting samples to perform details testing of transaction and 

verifying the appropriateness of the timing of revenue recognition; viewing their transactions 

certificate and performing cut-off procedures on selected samples for a period before and after the 

reporting date; reviewing subsequent significant sales returns and discounts. Please refer to Notes 

4 and 6 to the parent company only financial statements. 

 

Responsibilities of Management and Those Charged with Governance for the Parent 

company only financial Statements 

 

Management is responsible for the preparation and fair presentation of the parent company only 

financial statements in accordance with the requirements of the Regulations Governing the 

Preparation of Financial Reports by Securities Issuers and International Financial Reporting 

Standards, International Accounting Standards, Interpretations developed by the International 
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Financial Reporting Interpretations Committee or the former Standing Interpretations Committee 

as endorsed by Financial Supervisory Commission of the Republic of China and for such internal 

control as management determines is necessary to enable the preparation of parent company only 

financial statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the parent company only financial statements, management is responsible for 

assessing the ability to continue as a going concern of the Company, disclosing, as applicable, 

matters related to going concern and using the going concern basis of accounting unless 

management either intends to liquidate the Company or to cease operations, or has no realistic 

alternative but to do so. 

  

Those charged with governance, including audit committee, are responsible for overseeing the 

financial reporting process of the Company. 

 

Auditor’s Responsibilities for the Audit of the Parent company only financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the parent company only 

financial statements as a whole are free from material misstatement, whether due to fraud or error, 

and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with auditing standards 

generally accepted in the Republic of China will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these parent company only financial statements. 

 

As part of an audit in accordance with auditing standards generally accepted in the Republic of 

China, we exercise professional judgment and maintain professional skepticism throughout the 

audit. We also: 

 

1. Identify and assess the risks of material misstatement of the parent company only financial 

statements, whether due to fraud or error, design and perform audit procedures responsive to 

those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the internal control of the Company. 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
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4. Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the ability to continue as a 

going concern of the Company. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the parent 

company only financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Company to cease to 

continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the parent company only financial 

statements, including the accompanying notes, and whether the parent company only financial 

statements represent the underlying transactions and events in a manner that achieves fair 

presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities 

or business activities within the Company to express an opinion on the parent company only 

financial statements. We are responsible for the direction, supervision and performance of the 

Company audit. We remain solely responsible for our audit opinion. 

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies 

in internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards. 

 

From the matters communicated with those charged with governance, we determine those matters 

that were of most significance in the audit of 2020 parent company only financial statements and 

are therefore the key audit matters. We describe these matters in our auditor’s report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

we determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest benefits of 

such communication. 

 

Ernst & Young, Taiwan 

 

Taiwan, Republic of China 

February 8, 2021 
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Notice to Readers 

 

The accompanying parent company only financial statements are intended only to present the 

parent company only financial position, results of operations and cash flows in accordance with 

accounting principles and practices generally accepted in the Republic of China and not those of 

any other jurisdictions. The standards, procedures and practices to review such parent company 

only financial statements are those generally accepted and applied in the Republic of China. 
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2020 % 2019 %

Net sales $3,467,730 100 $4,191,505 100

Operating costs (2,857,930) (82) (3,425,975) (82)

Gross profit 609,800 18 765,530 18

Unrealized gross profit on sales (4,799) -  (11,375) -  

Realized gross profit on sales 11,375 -  14,083 -  

Gross profit, net 616,376 18 768,238 18

Operating expenses

 Sales and marketing expenses (91,070) (3) (107,720) (2)

 General and administrative expenses (145,936) (4) (144,801) (3)

 Research and development expenses (547,716) (16) (533,527) (13)

 Total operating expenses (784,722) (23) (786,048) (18)

Operating loss (168,346) (5) (17,810) -  

Non-operating income and expenses

 Interest income 2,124 -  4,433 -  

 Other income 42,162 1 40,228 1

 Other gains and losses   (30,212) (1) (23,893) (1)

 Finance costs (16,717) -  (17,957) -  

 Share of (loss) profit of subsidiaries, associates and joint ventures (66,725) (2) (5,831) -  

  Total non-operating income and expenses (69,368) (2) (3,020) -  

Net loss before income tax (237,714) (7) (20,830) -  

Income tax benefit 2,151 -  25,379 -  

Net income (235,563) (7) 4,549 -  

Other comprehensive income (loss)

Items that will not be reclassified subsequently to profit or loss

Remeasurements of defined benefit pension plans 59 -  (643) -  

Income tax related to items that will not be reclassified subsequently (12) -  129 -  

Items that may be reclassified subsequently to profit or loss

Exchange differences resulting from  translating the financial

  statements of foreign operations 5,168 -  (66,142) (2)

-  -  -  -  

Other comprehensive income (loss) , net of tax 5,215 -  (66,656) (2)

Total comprehensive loss $(230,348) (7) $(62,107) (2)

Basic Earnings Per Share (in New Taiwan Dollars) $(2.07) $0.04

Diluted Earnings Per Share (in New Taiwan Dollars) $(2.07) $0.04

Income tax related to items that may be reclassified subsequently

English Translation of Parent Company Only Financial Statements Originally Issued in Chinese

YOUNG OPTICS INC.

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME   

Description

For the years ended December 31, 2020 and 2019

(In thousands of New Taiwan Dollars, except for earnings per share)

 -19 - - 18 -
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AUDIT REPORT OF INDEPENDENT ACCOUNTANTS 
 

English Translation of a Report Originally Issued in Chinese 
 

To Young Optics Inc. 

 

Opinion 

 

We have audited the accompanying consolidated balance sheets of Young Optics Inc. and its 

subsidiaries (“the Group”) as of December 31, 2020 and 2019, and the related consolidated 

statements of comprehensive income, changes in equity and cash flows for the years ended 

December 31, 2020 and 2019, and notes to the consolidated financial statements, including the 

summary of significant accounting policies (together “the consolidated financial statements”). 

 

In our opinion, the consolidated financial statements referred to above present fairly, in all 

material respects, the consolidated financial position of the Group as of December 31, 2020 and 

2019, and its consolidated financial performance and cash flows for the years ended December 31, 

2020 and 2019, in conformity with the requirements of the Regulations Governing the Preparation 

of Financial Reports by Securities Issuers and International Financial Reporting Standards, 

International Accounting Standards, Interpretations developed by the International Financial 

Reporting Interpretations Committee or the former Standing Interpretations Committee as 

endorsed by Financial Supervisory Commission of the Republic of China. 

 

Basis for Opinion 

 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation 

of Financial Statements by Certified Public Accountants and auditing standards generally accepted 

in the Republic of China. Our responsibilities under those standards are further described in the 

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our 

report. We are independent of the Group in accordance with the Norm of Professional Ethics for 

Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled our 

other ethical responsibilities in accordance with the Norm. We believe that the audit evidence we 

have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters 

 

Key audit matters are those matters that, in our professional judgment, were of most significance 

in our audit of 2020 consolidated financial statements. These matters were addressed in the 

context of our audit of the consolidated financial statements as a whole, and in forming our 

opinion thereon, and we do not provide a separate opinion on these matters. 
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Valuation for inventories 

 

As of December 31, 2020, the Group’s net inventory amounted to NT$487,109 thousand, which is 

significant for the consolidated financial statements. Due to the uncertainties arising from the rapid 

changes of technology and market environment, the assessment of obsolete and slow-moving 

inventory write-downs required significant management judgement, we therefore determined this as 

a key audit matter. Our audit procedures included, but not limited to, evaluating and testing the 

design and operating effectiveness of internal controls around inventories; evaluating the inventory 

counting plan and choosing significant warehouse for observation of the physical inventory count to 

verify the quantity and the status; evaluating and testing net realizable value of inventories adopted 

by the management; evaluating the reasonableness of the accounting policies on obsolete and 

slow-moving inventory, including the identification of the obsolete and slow-moving inventory, 

testing the correctness of the inventory aging and the reasonableness of the allowance for inventory 

obsolescence amount. We also assessed the adequacy of disclosures of inventories. Please refer to 

Notes 4, 5 and 6 to the Group’s consolidated financial statements. 

 

Revenue recognition 

 

The Group recognized the revenue amounted to NT$3,905,582 thousand for the year ended 

December 31, 2020. Main source of revenue comes from projection products and imaging-related 

products sales. The Group recognized revenue when transferring a promised product to a 

customer. The terms of trade in the products agreed in their contracts are different when the 

performance obligations were satisfied. As a result of the higher complexity of revenue 

recognition, we determined the matter to be a key audit matter. Our audit procedures include, but 

not limited to, assessing the appropriateness of the accounting policy for revenue recognition; 

evaluating and testing the effectiveness of internal controls within the revenue recognition; 

selecting the top ten clients to perform testing of transaction and reviewing significant terms and 

conditions in the contracts; selecting samples to perform details testing of transaction and 

verifying the appropriateness of the timing of revenue recognition; viewing their transactions 

certificate and performing cut-off procedures on selected samples for a period before and after the 

reporting date; reviewing subsequent significant sales returns and discounts. Please refer to Notes 

4 and 6 to the Group’s consolidated only financial statements. 

 

Responsibilities of Management and Those Charged with Governance for the Consolidated 

Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with the requirements of the Regulations Governing the Preparation of 

Financial Reports by Securities Issuers and International Financial Reporting Standards, 
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International Accounting Standards, Interpretations developed by the International Financial 

Reporting Interpretations Committee or the former Standing Interpretations Committee as 

endorsed by Financial Supervisory Commission of the Republic of China and for such internal 

control as management determines is necessary to enable the preparation of consolidated financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the consolidated financial statements, management is responsible for assessing the 

ability to continue as a going concern of the Group, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless management either intends 

to liquidate the Group or to cease operations, or has no realistic alternative but to do so. 

 

Those charged with governance, including audit committee, are responsible for overseeing the 

financial reporting process of the Group. 

 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with auditing standards 

generally accepted in the Republic of China will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these consolidated financial statements. 

 

As part of an audit in accordance with auditing standards generally accepted in the Republic of 

China, we exercise professional judgment and maintain professional skepticism throughout the 

audit. We also: 

 

1. Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 
2. Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the internal control of the Group. 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

4. Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
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related to events or conditions that may cast significant doubt on the ability to continue as a 

going concern of the Group. If we conclude that a material uncertainty exists, we are required 

to draw attention in our auditor’s report to the related disclosures in the consolidated financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the Group to cease to continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the consolidated financial 

statements, including the accompanying notes, and whether the consolidated financial 

statements represent the underlying transactions and events in a manner that achieves fair 

presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities 

or business activities within the Group to express an opinion on the consolidated financial 

statements. We are responsible for the direction, supervision and performance of the group 

audit. We remain solely responsible for our audit opinion. 

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies 

in internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards. 

 

From the matters communicated with those charged with governance, we determine those matters 

that were of most significance in the audit of 2020 consolidated financial statements and are 

therefore the key audit matters. We describe these matters in our auditor’s report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

we determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest benefits of 

such communication. 

 

Others 

 

We have audited and expressed an unqualified opinion on the parent company only financial 

statements of the Company as of and for the years ended December 31, 2020 and 2019. 

 

Ernst & Young, Taiwan 

 

Taiwan, Republic of China 

February 8, 2021 
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Notice to Readers 

 

The accompanying consolidated financial statements are intended only to present the consolidated 

financial position, results of operations and cash flows in accordance with accounting principles 

and practices generally accepted in the Republic of China and not those of any other jurisdictions. 

The standards, procedures and practices to review such consolidated financial statements are those 

generally accepted and applied in the Republic of China.
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Description 2020 % 2019 %

Net sales $3,905,582 100 $4,819,901 100

Operating costs (3,194,202) (82) (3,790,730) (79)

Gross profit 711,380 18 1,029,171 21

Operating expenses

Sales and marketing expenses (137,082) (3) (163,015) (3)

General and administrative expenses (194,793) (5) (225,727) (5)

Research and development expenses (615,074) (16) (648,781) (13)

Total operating expenses (946,949) (24) (1,037,523) (21)

Operating loss (235,569) (6) (8,352) -  

Non-operating income and expenses

Interest income 25,909 1 28,903 -  

Other income 54,448 1 38,533 1

Other gains and losses   (54,213) (1) (28,748) (1)

Finance costs (23,364) (1) (25,394) -  

Total non-operating income and expenses 2,780 -  13,294 -  

Net (loss) income before income tax (232,789) (6) 4,942 -  

Income tax (expense) benefit (3,427) -  418 -  

Net (loss)  income (236,216) (6) 5,360 -  

Other comprehensive income (loss)

  Items that will not be reclassified subsequently to profit or loss

Remeasurements of defined benefit pension plans 59     -  (643) -  

Income tax related to items that will not be reclassified subsequently (12)     -  129 -  

  Items that may be reclassified subsequently to profit or loss

Exchange differences resulting from translating the financial

  statements of foreign operations 5,173 -  (66,169) (1)

Income tax related to items that may be reclassified subsequently     -  -      -  -  

Other comprehensive loss , net of tax 5,220 -  (66,683) (1)

Total comprehensive loss $(230,996) (6) $(61,323) (1)

Net income attributable to :

Shareholders of the parent $(235,563) $4,549

Non-controlling interests (653) 811

$(236,216) $5,360

Total comprehensive (loss) income attributable to :

Shareholders of the parent $(230,348) $(62,107)

Non-controlling interests (648) 784

$(230,996) $(61,323)

Basic Earnings Per Share (in New Taiwan Dollars) $(2.07) $0.04

Diluted Earnings Per Share (in New Taiwan Dollars) $(2.07) $0.04

English Translation of Consolidated Financial Statements Originally Issued in Chinese

YOUNG OPTICS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME   

For the years ended December 31, 2020 and 2019

(In thousands of New Taiwan Dollars, except for earnings per share)
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Attachment 4 

 

Young Optics Inc. 

 2020 Loss Off-setting Proposal 

       Unit：NTD 

Items Amount 

Beginning of Unappropriated Retained Earnings 174,126,212 

Add(Less)  

Re-measurement of Defined Benefit Obligations - 2020 47,200 

Net Loss of 2020 (235,563,266) 

Reversal of Special Reserve 5,167,678 

Accumulated Deficit (56,222,176) 

Add: Legal Reserve Used to cover Accumulated Deficit 56,222,176 

Deficit yet to be Compensated at end of the period 0 
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